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Over the Editor’s Desk 


AM often asked to suggest 

suitable books for various pur- 

poses but I enjoy most the 
opportunity to select a book for 
the busy man who wants to in- 
crease his fund of knowledge by 
utilizing his reading time for 
discussions of the developments 
and problems of the day. The 
following are two worthwhile 
books which should command the 
time and respect of every inves- 
tor, no matter what his line of 
business may be: 
HOW LONG PROSPERITY? (Pub. 
May, 1937), by Charles G. Dawes, 
Chairman of Board, City National 
Bank of Chicago. This new forecast 
of what’s ahead for business and the 
Stock Market is entitled to attention 
in view of the fulfillment of General 
Dawes’ famous prediction (made in 
December 12, 1934, with steel ingot 
production reduced by the depression 
to 53%) that in July, 1935, it would 
commence its sustained rise to capac- 
ity, marking the return of prosperity 
to the United States. If the General 
is right again, the forward-looking 


investor need not worry about next 
month or next year—but 1939?..$1.00 


“IF INFLATION COMES’ — What 
You Can Do About It (Mar. 4, 1937) 
by Roger W. Babson, 204 pages. A 
subject that no investor can afford to 
ignore. Will Government programs 
cause inflation? How will inflation 
affect 20 leading industries? What 
are the only safe hedges against in- 

I am still receiving orders for 
the top-notch best seller, “How 
to Win Friends and Influence 
People,” by Dale Carnegie. It 
seems as though a lot of inves- 
tors who have read this book 
have now been buying it as a 
gift for some friend or business 
associate. It makes an ideal in- 
vestment for gift purposes and 
one which usually pays dividends 
to the donor.—W. A. V. 


LOUIS GUENTHER’S 
HANDBOOK STILL 
A BEST SELLER 


Becomes Textbook 
in Colleges 
and Schools 


NEW YORK—The time-tested 
rules and principles outlined im 
“Intelligent Investment Plan- 
ning’ by Louis Guenther, pub- 
lisher of THE FINANCIAL 
WORLD, have gone far to make 
this handbook one of the best 
sellers among those offered to 
younger investors who wish to 
become familiar with the whys 
and wherefores of finance. 


The handbook has already been 
adopted as a textbook in a school 
and college in Pennsylvania and 
a college in California and is 
serving as a guide in courses in 
economics, finance and the stock 
market. 


Plenty of books have been 
written upon the subject of “‘in- 
vestment planning” but few are 
more concise and to the point 
than this condensed volume by 
Mr. Guenther. It answers many 
everyday questions such as: How 
to lay the foundation for an in- 
vestment program? — When to 
buy stocks or bonds?—When to 
sell?—How to read business ba- 
rometers? — How to weed out 
poor securities? This 48 - page 
book also includes 19 illustrations 
and charts, complete with leather- 
like paper covers for one dollar. 


INVESTORS HELPED 
TO FIND LOST BOOKS 


Because of its broad contacts 
with many publishing companies, 
book sellers and libraries, the 
Readers’ Book Service of the 
Guenther Publishing Corporation 
has been able to find lost books 
(often discontinued or out of 
print) for its clients. Perhaps 
there is some book that you are 
searching for. Give us a trial for 
in nine cases out of ten we 
have been able to find lost books. 


Any Book Mentioned on This Page 
May Be Obtained Through 
The Readers’ Book Service 


GUENTHER PUBLISHING CORPORATION 
21 West Street, New York, N. Y. 


Buyers in New York City add 2% for New York City Sales Tax 


FREE! 45-page book of High, Low and Closing Prices 
s of Stocks and Bonds on N. Y. S. E., 1929-1936, 
if you order two books and add 4 cents postage. 


Ask for New List of 150 “Books for Investors’ —Free 


Books Sent Same Day Your Remittance Reaches Us 


Reprints of 950 Factographs 
Now Available in Book Form 


Charts 


No 
Surprise 


Readers tell us that they 
are seldom surprised at the 
action of charts when they 
keep them for constant ref- 
erence. Ask us about the 
Gauy, weekly or monthly 
charts of 100 active stocks 
for $8.50. 


SEABROOK’S MANUAL 
A REAL BARGAIN 


Lifetime Reference 
Available at a 
75% Saving 


A reader from Washington, D. 
C., writes that ‘‘Seabrook’s Busi- 
ness Manual on Handling Com- 
putations is certainly a most re- 
markable book of tabulations and 
a very unusual bargain at $10 
per copy.” This is not an exag- 
geration for over 16,000 banks, 
investment houses, insurance 
companies and all kinds of busi- 
nessmen have purchased one of 
these volumes at from $30 to $40 
each. 

This Manual might be com- 
pared to a multiplying and divid- 
ing machine, with a hundred 
other special quick computing 
features. In more than 30 thumb- 
tabbed sections and more than 
100 separate tabulations, there 
are nearly a quarter of a mil- 
lion computations from areas of 
circles and numerous conversion 
tables to literally thousands of 
interest calculations, per cent 
profit on selling prices, combina- 
tion discount equivalents, weights 
and measures, calendar computa- 
tions, etc. This super-manual 
positively could not be produced 
to sell at such a low price today 
—the binder and index tabs alone 
would cost over $2.75 per volume. 
While they last you can obtain a 
copy of this $30 edition for only 


Largest Collection 


of Stock Factographs 
Ever Before Issued 


Over 140 New York Curb 
Stock Factographs 
Included 


YORK—It is now pos- 
sible to secure 950 Stock Facto- 
graphs, or ail of those reprinted 
from issues of THE FINAN- 
CIAL WORLD from March 4, 
1936, to August 25, 1937. This is 
probably the most complete man- 
ual of factual information (in 
condensed form)‘ about 950 lead- 
ing listed stocks which has ever 
been published at small cost. 
This particular collection of Fac- 
tograph reprints includes over 
140 active stocks of the New 
York Curb Exchange, among 
which are many of the more im- 
portant issues of that market. 


Each Factograph is a_boiled- 
down analysis of a listed stock, 
showing: history, capitalization, 
business management, financial 
position, dividend record, outlook. 
comment and a tabulation of 
earnings (quarterly when avail- 
able), dividends and annual price 
ranges. The following chart 
which gives a quick review of 
the trends of per share earnings 
and the price range is also 
included: 


soeamings and Price Range (CEZ) 


PRICE RANGE 


= 
Fiscal Year end. Apr. 30 


EARNED PER SHARE 0 


DEFICIT PER SHARE $1 


1929 ‘30 ‘31 ‘32 ‘33 ‘34 1936 


More and more investors are 
finding in their Factograph 
Manuals an indispensable ref- 
erence for checking the status 
of securities when determining 
whether to buy, sell or hold. 
Price of 950 Factographs is $3.65. 


Many Investors Now Selecting 
Books from Classified Listing 


The classified listing of 150 
financial books, published under 
the title “Books for Investors,” 
provides a quick reference to 
most of the important books on 
finance, economics, industry and 
allied subjects. Many investors 
are using this list to select their 
books because of its convenience 
in grouping each type of book in 
a separate section, thus making 
it a simple matter to find the 
Proper volume to suit individual 
requirements or to solve certain 


problems. A post card to the 
Guenther Publishing Corporation, 
21 West Street. New York City, 
brings you a free copy of this 
book list. 

Those who are planning to or- 
der books within the next 30 
days will be interested to know 
that each order for two or more 
books entitles the sender to a free 
copy of the 45-page brochure of 
High & Low & Closing Prices 
of Stocks & Bonds on the New 
York Stock Exchange, 1929-1936. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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THE BEVERLY 
HOTEL 


Offers Outstanding 
Values 


@ Business men prefer the 
Beverly because it yields them 
many extras in hotel value, plus 
regular dividends in hospitality, 
luxury with economy and every 
service for pleasurable living. 

@ The Beverly is one of 
New York's truly fine hotels, 


admirably located opposite the 
Waldorf-Astoria. 


@ Here you may enjoy the 
added convenience of a serving 
pantry and electric refrigeration 
at no extra cost. 


Excellent Restaurant and 
Duplex Cocktail Lounge 
Air-Conditioned 


Music during 
Cocktail and Dinner Hour 


Single $4 — Double $6 - 
Suites from $8 


Special monthly and yearly rates 


HOTEL 
125 EAST 50th SF. 
WM. A. BUESCHER, Monager 


A New Book! 


“PROFITS FROM THE STOCK MARKET” 


By Orline D. Foster 
207 pages — $3.00 


The author of “Ticker Technique”, 
($5.00), ‘“‘Realizing Security Profits’? (out 
of print) and “Making Money in the 
Stock Market’? (out of print) here treats 
the practical rather than the technical 
side of the stock market. Special em- 
phasis is given to the economic funda- 
mentals and their significance marketwise. 
The reader cannot escape the conclusion 
that profitable results in speculation and 
investment can come only to the well- 
informed. 


Readers’ Book Service 


GUENTHER PUBLISHING CORPORATION 


21 West St., New York, N. Y. 


An Individual Program 
and Personal Guidance 
for Investors 
(See page 25) 
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At a 75% Saving! 


+ = 


“SEABROOK’S” 
BUSINESS MANUAL 


ON 
HANDLING COMPUTATIONS 
Numbering Nearly a Quarter 

Million 


By E. R. & E. A. Seabrook 


G IXTEEN THOUSAND banks, investment houses, insurance companies, 

manufacturers and all kinds of businesses have purchased a copy of 
this handy book at $30.00 to $40.00 each. It might be compared to a 
multiplying and dividing machine, with a hundred other special quick com- 
puting features. Here, in 33 thumb-tabbed sections and more than one 
hundred separate tables, there are nearly a quarter of a million computa- 
tions from Areas of Circles and numerous Conversion Tables to literally 
thousands of Interest Calculations, Per Cent Profit on Selling Prices, 
Combination Discount Equivalents, Ratios to Sales, U. S. and British 
Weights and Measures, etc. For the financial and accounting end of your 
business these accurate and detailed computations with short-cut illus- 
trations, promise to cut down your figuring fully one-half—in a word, to 
SPEED UP, SIMPLIFY AND INSURE THE ACCURACY OF ALL 
COMPUTATIONS of your company. 


Why the Low Price? If the book is such 
a wonder, why sell it below $40.00? That’s 
a fair question. Put out in 1926 and 1927, 
the sales campaign was still making excel- 
lent progress in 1928 and 1929 when the 
depression came along, upset all the plans 
and threw a few thousand unsold copies 
back on the printer-and-binder’s hands, with 
no sales outlet. The quantity available will 
not justify the expense of building a new 
selling organization. Hence the sacrifice. 


This super-manual positively cannot be 
profitably produced and sold at $10.00. The 
opportunity to secure a brand new copy at 
this absurd price is offered only while the 
limited supply lasts—after that, you couldn’t 
buy a copy for $40.00. 


NEVER AGAIN! 


Only the next eight hundred orders at 
$10.00 each will receive genuine leather- 
bound copy of SEABROOK’S MANUAL 
ON HANDLING COMMERCIAL COM- 
PUTATIONS, postpaid anywhere in the 
world. Later orders will be keratol binding. 
The binding and index tabs alone cost the 
binder, in quantity lots, $2.75 per volume. 
Send $10.00 for your copy TODAY. 


“Readers’ Book Service” 


Guenther Publishing Corp. 
21 West Street - New York, N. Y. 


To Owners— 
Executives of Industrial Corporations 


A financial client of this firm is in position to 
negotiate additional substantial capital require- 
ments for such businesses that can show a record 
of able management, increasing markets and earn- 
ings, and enjoy a high rating in their respective 
fields. Communications will be held in strictest 
confidence by our client. Address Box 32, c/o 
Albert Frank - Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 


WHAT'S NEW IN 


Money Tatks. By Albert Ulmann, 
Published by Bruce Humphries, Ine. 
Boston, 159 pp. $2.00. This is a 
simply written textbook on the gen- 
eral topic of money. Through the 
adoption of the unusual form of a 
conversation between a sixteen-year 
old schoolboy, his father, a successful 
business man, and an uncle, a retired 
well-read manufacturer who is some- 
what of a philosopher, Mr. Ulmann 
has succeeded in giving his book an 
interesting note not frequently found 
in dissertations on economic topics. 
The study answers questions regard- 
ing barter, various money systems, 
legal tender, savings banks, corpora- 
tion bonds and stocks, advantages of 
paper money and credit, notes, checks, 
letters of credit, the new gold dollar, 
the Federal Reserve System and in- 
flation. The author for 36 years was 
a member of a New York Stock Ex- 
change firm. 


* 


Tue Nationat AND Gov- 
ERNMENT CreEpiT. By Paul W. 
Stewart and Rufus S. Tucker. Pub- 
lished by Twentieth Century Fund, 
Inc. New York. 171 pp. $1.75. 
From 1912 to 1936 the total per 
capita net debt, inclusive of federal, 
state and local debts, rose nearly eight 
times in terms of current money and 
over five times in terms of money of 
a uniform purchasing power. The 
national debt now stands at an all- 
time peak, in excess of $36 billion, 
and including state and local units 
the total exceeds $50 billion. These 
facts form the premise of this study, 
which attempts to answer the ques- 
tion of whether the Government’s 
credit has been dangerously impaired 
and whether the confidence of the 
American investors in their Govern- 
ment as a debtor will be seriously 
shaken if the national debt continues 
to increase. The book defines and 
analyzes credit in general and Gov- 
ernment credit in particular and 
traces the relationship between Gov- 
ernment debt, policies and credit in 
the United States as well as in for- 
eign countries and also explains the 
growth of debt with respect to popu- 
lation, wealth and income, composi- 
tion and ownership. The intimate 
knowledge of the problem revealed by 
the authors is largely due to their | 
former connection with the Federal 
Government: Mr. Stewart’s as chief 

(Please turn to page 30) 
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The Market Situation 


Increasing seriousness of the Chinese situation is one of 
a number of factors which have unsettled stock prices. 
Caution in making new commitments indicated. 


OW much longer the reactionary phase of the stock 

market will continue is a question which cannot 
be answered definitely. Day-to-day news appearing in 
the press has not been of a character that would en- 
gender market enthusiasm, a few of the recent items 
being the increasing seriousness of the conflict in China, 
strike threats by rail labor (although a compromise seems 
most likely), fears of a special session of Congress, and 
revival of the Supreme Court issue by the President. 
Outside of the financial district, however, a more optimis- 
tic attitude prevails. Farm income promises to be the 
best since 1929, general business is holding its own above 
the levels of a year ago, aggregate corporate earnings 
continue to expand, and mass purchasing power is still 
climbing. The autumn upturn in business activity, which 
usually puts in an appearance about this time, may be 
delayed a few weeks this year but one reason therefor 
is that the summer recession was of such comparatively 
small proportions. 


LTHOUGH the intermediate term market outlook 
may be obscured, fundamentals continue to point 
toward materially higher levels later on. Long term bear 


markets are not born of such factors as large and ex- 
panding farm income, extreme ease in money, ample 
credit, a very low level of brokers loans and an infla- 
tionary background such as that which has been built 
up during the past four years. From a purely techni- 
cal market angle, the 25-point rise in the industrial price 
average in the comparatively short space of time between 
June 14 and August 14 would appear to afford ample 
justification for a reaction of the size which has been 
seen so far. All in all, the situation is such as to war- 
rant retention of existing holdings of the shares of sound 
companies whose earnings prospects are favorable. Such 
a policy in a long term bull market is always more profit- 
able than attempting to sell out—and later buy back— 
one’s investment holdings upon the appearance of tem- 
porary price reactions. There need be no haste in mak- 
ing commitments, but resumption of a more aggressive 
purchasing policy will be justified upon completion of 
price reactions. The shares of those companies which are 
able to adjust selling prices to increased operating costs 
continue to occupy the best position, and it is upon those 
that the investor’s interest should be concentrated. 
—Written August 26; Richard J. Anderson. 
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‘Trend 
‘Things 


In an orthodox business recovery movement, as coni- 
mercial borrowings from the banks expand, interest rates 
usually follow a slow upward course and tend to exert a 
check upon speculative excesses of trade and industry. 
The amount of apparent excesses of the sort at the pres- 
ent time is far from being alarming, but nevertheless it 
is significant that the Federal Reserve system is embark- 
ing upon a policy of even lower rediscount rates. The 
reason for this new policy is obviously the desire to hold 
down interest rates, and thus support Government bond 
prices, which are materially below the highs for the year. 
But one result is likely to be to accelerate the expansion 
of commercial borrowings which has now been under- 
way for several years, and thus further accelerate the 
expansion of general business. 


Utility Revenues: 

Increasing sales of electric energy are more than off- 
setting the rate cuts which have been widely instituted, 
with the result that the utility industry’s revenues from 
ultimate consumers for the 12 months ended last June 
rose 8.2 per cent above those of the equivalent period a 
year ago, accomplished on a gain of 15.9 per cent in kilo- 
watt hours sold. For the latest 12-month period the 
average domestic customer consumed 762 k.w.h., paid 
4.54 cents per k.w.h., and had a monthly bill of $2.88. 
The k.w.h. charge declined 6.6 per cent from that of the 
preceding year, with the result that the average domestic 
customer paid only 2.1 per cent more each month while 
using 9.3 per cent more electricity. Electric output for 
the week ended August 21, incidentally, attained another 
new high record for the history of the industry, and was 
10 per cent ahead of the same week a year ago. 


Rail Results: 


The railroads’ net operating income rose in the first 
six months of this year, but because of higher expenses 
the gain was much smaller than would otherwise have 
been seen. A recent analysis of the results of 30 of the 
leading roads for the half year shows an increase of 
about 11 per cent in gross, -but with three-quarters there- 
of being absorbed by higher expenses and taxes. The 
result was that of each $1 increase in gross, only 25 cents 
was carried through to net operating income whereas 
anywhere from 50 cents to 75 cents might normally be a 
logical expectation. In the light of this showing together 
with the wage increase demands now being negotiated, 
the railroads are reported to be planning to ask the ICC 
for a general increase in freight rates in addition to the 
increases on specific commodities which were requested 
several months ago, and on which no action has yet been 
taken. Last week’s strike threat by the operating unions 
cannot be taken too seriously, inasmuch as the roads’ 
rejection of the 20 per cent wage increase demand now 
throws the matter before the Railway Mediation Board. 
If the latter is unable to effect an agreement, the ques- 
tion goes to the Presidential Arbitration Board. Most 
logical result would seem to be an average 8% per cent 
increase, the same as was recently granted the non-oper- 
ating employees. 


Tobacco Shares: 


July cigarette output established another new high 
record; while the increase over a year ago was only 
about 3 per cent, production in July of 1936 showed 
an abnormal bulge, and the probabilities are that a bet. 


ter percentage gain will be shown for August. Seven. 


months’ output is about 7 per cent ahead of that of the 
same period last year, and is above any annual total 
prior to 1928. The combination of the higher prices in. 
stituted early in the year, and the continuing expansion 
of sales volume, should result in leading companies coy- 
ering dividend requirements for 1937. Strictly for in. 
come, the shares of this group hold appeal. 


Price Maintenance: 

One indicated result of enactment of the Miller-Ty- 
dings retail price maintenance law is an expansion of 
sales volume of so-called private brands, at the expense 
of those manufacturers who may decide to avail them- 
selves of the provisions of the new legislation. Several 
of the large department stores have been placing increas- 
ing emphasis upon goods sold under their own brand 
names, and this trend is likely to go further. 


Dairies: 

Lack of any significant market response by dairy com- 
pany shares following announcement of another 1-cent 
increase in retail prices in the New York area is ex- 
plained by the fact that the companies themselves will 
retain little if any of the addition. Prices paid the farm- 
ers for milk have been increased, and wages were ad- 
justed upward a month or so ago, and these changes 
promise to absorb nearly all of the retail price rise. 


Adjournment Markets: 


Failure of a brisk stock market rally to develop upon 
the adjournment of Congress was disappointing to a 
number of market observers who had widely predicted 
that the exodus from the Capital would be followed by 
general price improvement. But last year, following Con- 
gressional adjournment on June 20, only a brief and 
unimpressive rally developed, and on June 24 the mar- 
ket turned reactionary. The decline persisted until July 
9, carrying the industrial average down about five points; 
thereupon came a resumption of the rise and in the fol- 
lowing month the industrials rose nearly ten per cent. 
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Heavy Industry 


New 
Capital Flotations 


“New money” capital flotations have increased sharply 
but are still far below the totals of “normal” years of 


the past. 


If the upward trend of operations in the 


capital goods industries is to continue, the investment 
market must absorb larger new capital issues. 


ESPITE substantial gains in 

output over the past two years 
the volume of production in the 
capital goods industries, taken as a 
whole, is still under normal and far 
below the levels of 1929 and other 
years when boom conditions pre- 
vailed. Unfortunately, a great deal 
of confusion has been created by lack 
of discrimination in the compilation 
of the indices which are intended to 
reflect the rate of capital goods manu- 
facturing activity. Some of the in- 
dices fail to make a clear distinction 
between production of capital goods 
and others which are more or less 
loosely classified as “durable goods.” 
Furthermore, some major industries, 
notably steel, are taken as com- 
ponents of such indices although a 
large part of their output is purchased 
by industries which can scarcely be 
considered as falling within the capital 
goods category. 


Index Deductions 


For instance, one well known in- 
dex, although labeled unequivocally 
as an index of capital goods activity, 
includes as two of its major com- 
ponents total steel production and 
motor vehicle production. This in- 
dex, using 1925-1927 = 100 as the 
base, reached 100 late last year and 


_after a moderate decline in the first 


half of 1937 has again crossed the 
100 line. Such compilations indicate 
that if further substantial progress is 
to be realized in capital goods ac- 
tivity—even if allowance is to be 
made for long term secular growth— 
there must be a recurrence of general 
boom conditions such as prevailed in 
1928-1929. But such deductions ap- 
pear erroneous if due allowance is 
made for the weight accorded auto- 
mobile production and that part of 
steel production representing raw ma- 
terials or finished goods which, under 


any strict interpretation of the term, 
could not be linked to capital goods 
activity. 

The use of “light steel” such as 
strip and tin plate has grown so rapid- 
ly in recent years that it accounts for 
a large percentage of steel mill ac- 
tivity. Such products as tin cans 
and childrens’ toys could scarcely be 
considered capital goods. Further- 
more, automobiles, although on the 
borderline between durable goods 
and consumers’ goods, are generally 
a capital asset only in a limited sense. 
They are usually purchased out of 
current income and have a relatively 
short life. The strictest interpreta- 
tion of a capital good is something 
which is used in the production of 
other goods, such as a factory building 
or machinery. However, although 
automobiles and other industries 
which are large users of light steel 
should be excluded from estimates of 
capital goods activity, other impor- 
tant classifications may logically be 
included although they do not con- 
tribute directly to the nation’s pro- 
ductive capacity. In this group, rail- 
road plant and equipment, roads and 
bridges, and residential and other 
types of construction normally occupy 
places of importance. They have 
long life and are usually purchased 
out of savings or on long term credit. 


Below Normal? 


Limiting the concept of capital 
goods to these two major classifica- 
tions, it becomes evident that capital 
goods activity as a whole is still far 
below normal and that there is much 
room for expansion even if no infla- 
tionary boom develops. Although 
the machine tool index for last April 
reached the highest level since 1919 
and the manufacturers of certain other 
types of capital goods, such as steel 
mill equipment, have been operating 
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at capacity for months, other divisions 
which normally account for a very 
large percentage of total capital goods 
production are far below not only 
1928-1929 but also the preceding 
“normal” years. Tin plate and other 
steel industry subdivisions are operat- 
ing at record levels—accounting in 
large part for the high rate of total 
steel production—but the statistics 
covering other sections of the indus- 
try, notably railroad and structural 
steel, taken separately, would indicate 
that we are still in a rather serious 
depression. 

The capital goods index used in the 
chart accompanying this article, al- 
though not entirely free from the in- 
fluence of industries which represent 
in part consumers’ goods production, 
gives a reasonably accurate indication 
of where we stand in the capital 
goods cycle. Considering the usual 
close relationship between the capital 
goods industries and new long term 
financing—flotations of bonds or 
stocks for purposes other than re- 
funding or permanent financing of 
existing obligations—it appears re- 
markable that the manufacturers of 
capital goods have enjoyed such a 
substantial measure of recovery. Al- 
though much of the capital equipment 
of the country has been bought out 
of the savings or the reinvestment of 
earnings of the purchaser, the major 
part has been acquired from the 
proceeds of mortgage loans, bonds 
or capital stock issues. Under the 
circumstances, it is only natural that 
the graphs of new capital financing 
and capital goods activity should fol- 
low similar trends. 


Pump Priming 


In large measure, the recovery of 
manufacturing activity in the capital 
goods industries over the past few 
years must be ascribed to the fact that 
the Government has, to a considerable 
extent, filled the gap left by the small 
volume of new corporate financing. 
Although government funds have 
gone into strictly producers’ goods 
only to a limited extent, large sums 


have flowed from the Federal Treas- 
ury into roads, bridges, dams, equip- 
ment for hydro-electric projects, 
river and harbor improvements, hous- 
ing and other projects which have re- 
quired large purchases from the 
capital goods industries. Recent 
trends in Administration policy sug- 
gest strongly that the major part of 
these “pump priming” expenditures 
has been or will shortly be terminated. 
Some government money will con- 
tinue to flow out in disbursements for 
hydro-electric and slum clearance 
housing projects, as well as normal 
public works expenditures, but it ap- 
pears that private industry will have 
to take up more of the slack if a re- 
versal in the trend of the heavy in- 
dustries is to be avoided. 


New Money Financing 


Expansion of private enterprise in 
the capital goods field will be feasible 
only if the capital markets are recep- 
tive to a substantially increased vol- 
ume of “new money financing.” This 
holds true to an even greater extent 
than in the pre-New Deal days, since 
the undistributed profits tax provides 
the most effective sort of discourage- 
ment to the reinvestment of earnings 
in productive capital. A short time 
ago SEC Commissioner Landis point- 
ing with evident satisfaction to the 
upward trend of new money financing, 
stated that the “ratio of fresh and 
additional capital flowing into the 
business and financial life” of the 
country has increased gradually in 
recent years and is still very definitely 
on the upswing. Evidently recogniz- 
ing that the total for the first half 
of 1937 is pitifully small in compari- 
son with the volume of the past, the 
SEC Chairman added that, while 
new money financing had not reached 
the heights of 1928 and 1929, it 
should be conceded that the new 
money operations in those years were 
too great, with the result that the 
markets could not assimilate them. 

Granting this to be true, the fact 
remains that new capital flotations 
are still far below the levels of more 
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normal years like 1925, 1926 ag 
1927. New capital issues of domes. 
tic corporations for the first half gf 
1937 amounted to only a little oyg 
40 per cent of the total for the lis 
period of 1925, about one-third gf 
that for the first half of 1926 and gaa 
little over 30 per cent of the figurgimmm 
for the first half of 1927. Sing 
these years are not regarded as beitg 
characterized by undue credit em 
pansion, and since it is customary ig 
such calculations to make allowance 
for a cumulative growth factor of 
about 3 per cent per annum, the fact 
that current new money financing js 
far below normal becomes readily 
apparent. 


Deterrents and Remedies 
centering around the causes of and 


the remedies for the languishing of 


There has been much discussion , 
se 

an 

our new capital markets. 


Foremost 


among the deterrents is the lack of 2 
confidence in the future created by a 
the mounting Federal deficit and the i 


business-baiting policies of the Ad- 
ministration, raising fears of new 
taxes and other measures which may | 4 
limit the profitability of mew under- | 7 
takings. Another is found in the 
severe restrictions which have been 
placed around the issuance of new | ¢, 
securities and trading activity in those 
which have been distributed. The | ¢ 
recently issued annual report of the 
New York Stock Exchange contains | 5 
a treatise which argues forcibly the 
restrictive effect upon new capital 
flotations of narrow and illiquid mar- 
kets created in part by SEC regula- 
tions and Federal Reserve Board 
margin rules, and partly by capital 
gains taxation and other factors. The 
Federal credit policy, maintaining a 
very low level of interest rates, tends 
to restrict the market for new bond 
flotations because individual inves- 
tors and some institutions as well are 
reluctant to accept low yields even 


ERO 


in which they have full confidence. 
Unsettled political conditions abroad, 
with the ever present dangers of both 
civil commotion and _ international 
conflict, have some influence upon 
the domestic markets although natu- 
rally not as great as in international 
credit centers like London. 

All of these conditions except the 
last named could be corrected ex- 
peditiously by a change in American 
political trends or by a reorientation 
of Administration policies. Until 
such a change occurs the most that 
can be expected is maintenance of the 
gradual upward trend in new capital 
flotations. 
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New Laws Affect 
Business Prospects 


Congress Adjourns After a Long “Do-Nothing”? Session 


LTHOUGH it gave business 

some uneasy moments during its 
seven and a half months of discussion 
and debate, the first session of the 
Seventy-fifth Congress actually passed 
little legislation disturbing to trade 
and industry. Turned down were the 
wage-hours bill, the even more dis- 
concerting proposal to pack the Su- 
preme Court, and the plan to divide 
the entire country up into little 
TVA’s. This so-called “do-nothing” 
session left behind it, nevertheless, a 
series of acts affecting business and 
finance, although it postponed many 
important Administration proposals 
for future consideration. 


Slum Clearance 


The legislators finally passed the 
Wagner-Steagall Housing Act which 
provides for government loans of 
$500 million within the next three 
years for slum clearance and the con- 
struction of low cost housing, limited 
to 90 per cent of the project’s cost. 
Local authorities or political subdi- 
visions must supply the additional 10 
per cent. The act also provides for 
annual contributions or rent subsidies 
by the government over a period of 
years in order that the projects may 
be available to the low income groups, 
and under certain conditions capital 
grants may be substituted for the an- 
nual subsidies. Costs are limited to 
$5,000 per family dwelling or $1,250 
per room (excluding land, demolition, 
and non-dwelling facilities) in cities 
of more than 500,000 population and 
to $4,000 per family dwelling in 
smaller cities. If the projects are 
undertaken to the limit of the lending 
power it will mean the expenditure 
of $550 million including local con- 
tributions within three years, about 
40 per cent of which should flow to 
the building supply companies. As 
the act provides that the new dwell- 
ings must replace the same number of 


Despite this appellation, 
however, the legislators 
passed acts affecting vari- - 
ous phases of finance and 
industry — housing, sugar, 
personal holding compa- 
nies, railroads, and others. 


unsafe or unsanitary dwellings, such 
action will not cut into the existing 
housing shortage. 

The Sugar Act of 1937 will replace 
the Jones-Costigan Sugar Control 
Act which expires this year-end. The 
new legislation provides for virtual 
duplication of the current raw and 
refined sugar quotas for the con- 
tinental United States, the Philip- 
pines, Hawaii and Puerto Rico, and 
it reduces the Cuban refined quota 
by about 11 per cent to 375,000 tons. 
Its effect will be to improve slightly 
the position of domestic sugar re- 
finers, who feared the Administra- 
tion’s proposal to eliminate entirely 
the restrictions on shipments to this 
country of refined sugar within the 
total quotas from Hawaii and Puerto 
Rico, our insular possessions. As the 
legislation is not permanent—the re- 
fined limitations expire March 1, 1940 
and the raw limitations 10 months 
later—it merely allows the domestic 
refiners a breathing spell before they 
must face another period of uncer- 
tainty. And at the time of this writ- 
ing there remains the chance of a 
Presidential veto. 

The Spanish Munitions Act, passed 
early this year, prohibited the export 
of war munitions to Spain and it was 
followed by the Neutrality Act which 
directs the President to prohibit such 
shipments upon finding and proclaim- 
ing that a state of war exists between 
two or more foreign states. At his 
discretion the President may prohibit 
American ships from transporting 
other commodities to the belligerents 


7 


—Finfoto 


and likewise inaugurate a “cash and 
carry” policy toward the transporta- 
tion of these commodities by ships 
of other nations, and he may pro- 
hibit financial transactions with the 
belligerents. 

Without considering the effective- 
ness of the act—which has been ques- 
tioned—in accomplishing its goal of 
peace and security for the United 
States, it is obvious that its invoca- 
tion immediately closes a sales area 
to those companies which manufac- 
ture the military articles which the 
President embargoes and hinders the 
shipment of the others. It is not so 
obvious that even with a world at 
peace the act might be extremely 
harmful to American foreign trade. 


Foreign Self-Sufficiency 


On a long-term basis, it would en- 
courage the building up of industrial 
and agricultural self-sufficiency by 
nations with the remote expectancy 
of war, or the shifting of markets by 
these nations away from the United 
States to countries that would par- 
ticipate in wartime business and pos- 
sibly allow credit advances by their 
nationals. It has not yet been in- 
voked against Japan, our third largest 
customer in recent years, nor against 
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China, which is also a good customer. 

Companion legislation, the Railroad 
Retirement Act and the Railway Tax 
Act, set up a retirement plan on the 
basis of age or disability for some 
1.5 million employes in the railroad 
field and imposed an excise tax on 
the payrolls of the carriers and an in- 
come tax on the salaries of employes 
to provide funds for its execution. 
Aged or disabled workers may re- 
ceive as much as $120 a month upon 
retirement. Beginning January 1, 
1937, the total tax starts at 5% per 
cent and rises to a maximum of 7% 
per cent after 12 years, the employes 
and the railroads paying equally. 
The plan provides for the absorption 
of former private pension systems 
and it is generally acceptable to both 
the unions and the carriers, al- 
though it raises the costs of those 
railroads whose pension systems were 
negligible. 

Tacked on as a rider to an ap- 
propriation bill and apparently lack- 
ing Presidential approval, the Tyd- 
ings-Miller measure nevertheless got 
through. It permits manufacturers 


When the “Woulds-man” 
Failed to Spare the Tree. 


—Homan in the Wilmington News 


or distributors of nationally marketed 
branded or trade-marked articles to 
fix a minimum resale price through 
price maintenance contracts with re- 
tailers in the 42 states which have 
legalized such price fixing, without 


None of the larger American companies with interests 
in China is in a position to suffer more than a minor 


loss of income as the result of the possible decline in 
revenues due to the present conflict in China. 


ITH the Sino-Japanese crisis 

showing promise of being a 
long drawn out struggle a reappraisal 
of the outlook and status of Ameri- 
can companies with interests in China 
appears to be in order. At this early 
stage it is impossible to estimate the 
damage that has already occurred but 
the vulnerability of individual com- 
panies with investments in China can 
be indicated. 

American & Foreign Power Com- 
pany controls subsidiaries that sup- 
ply electric light and power to the 
highly industrialized City of Shang- 
_ hai and vicinity—the center of hos- 
are. tilities in that country. As yet no 
aa damage has been done to the plants 
(which are insured) and curtailed 
operations have been maintained. Of 
the $56.4 million total operating rev- 
enues reported by the whole system 
for the year 1936, $7.9 million or ap- 
proximately 14 per cent came from 
China. However, these properties 
contributed only about 3 per cent of 
American & Foreign Power’s net in- 
come for that year and even a total 
loss of this revenue would not be a 


serious threat to the parent company. 
Of course, this development has in- 
creased the speculative position oc- 
cupied by American & Foreign Pow- 
er’s securities, but recent quotations 
appear to discount the situation 
adequately and it appears that lit- 
tle would be gained by the sale of 
holdings at the present time. 
International Telephone & Tele- 
graph is in the unfortunate position 
of being involved in two conflicts at 
the same time. In spite of loss of in- 
come from its important Spanish sub- 
sidiaries for more than a year, the 
company has been able to report good 
gains in earnings. In China, another 
subsidiary gives telephone service to 
Shanghai. Fortunately, Shanghai 
Telephone Company accounts for 
only a minor portion of the consoli- 
dated income figures and the loss of 
revenue from this source should not 
be serious to the company as a whole. 
Last year this subsidiary supplied 
about 3.9 per cent of the total operat- 
ing revenues of International Tel. & 
Tel. and less than three cents of the 
63 cents a share of net income earned 


fear of the Federal anti-trust laws 
The measure was backed by the te. 
tail drug trade and opposed by the 
large department stores and mail or. 
der houses, among others. Its adop.’ 
tion will probably be carefully 
weighed by many branches of indus. 
try, as price fixing of trade-markeq 
products will invite competition from 
lower priced private brands. Its ap. 
parent aim is to aid the small local 
merchant in competing with chains 
and the larger stores. 

The Tax Loophole Revenue Act is 
a complicated measure designed to 
accomplish the purpose its name im- 
plies. In addition to existing taxes, 
it imposes a special surtax to be levied 
against personal holding companies 
that amounts to 65 per cent on the 
first $2,000 of undistributed income 
and 75 per cent on all income above 
that figure. And it requires non- 
resident aligns to file American in- 
come tax returns if their income from 
United States sources exceeds $21,- 
600. Its provisions may force the 
dissolution of many of the personal 
holding companies. 


Little Threat to U. S. Investments in China 


during the year. The $19.8 million 
outstanding bonds of Shanghai Tele- 
phone Company are not guaranteed 
by the parent company and the de- 
struction of property in China would 
have only a minor effect upon Inter- 
national Tel. and Tel. 

In addition to these two utility 
companies, numerous other _ large 
American units derive a part of their 
income from China. American oil in- 
terests in particular have a sizable 
investment. Probably the largest of 
these is Standard-Vacuum Oil Com- 
pany which is jointly owned by Stand- 
ard Oil Company of New Jersey and 
Socony-Vacuum. The destruction of 
a warehouse owned by Sherwin-Wil- 
liams Company is a typical example 
of the type of damage already sus- 
tained by American corporations 
operating in China. However, in this 
and practically every other case the 
actual property damage is covered 
by insurance and the chief possibility 
of loss lies in the probable curtail- 
ment of this portion of the business 
of the various companies involved. 
Thus, it can be seen that American 
interests can hardly be termed vul- 
nerable to the hostilities in China al- 
though the individual companies 


might suffer the loss of the relatively 
small portion of their total profits that 
came from that country in the past. 
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HE production last year in the 

United States and Canada of 
818,377 trucks having a total value of 
$482 million (Automobile Manufac- 
turers Association reports) represent- 
ed the best showing made by this in- 
dustry since 1929, and current indica- 
tions point to an even greater aggre- 
gate for the year 1937. 


Light Trucks Gain 


In recent years an increasing pro- 
portion of demand has been evidenced 
for lighter trucks, influences working 
in this direction being their greater 
flexibility of operation, lower initial 
outlay and. lesser maintenance costs. 
Restrictions on size and weight, and 
disproportionate license fees and 
taxes in many states have also mili- 
tated against the larger vehicles. As 
evidence of the trend toward lighter 
trucks, in 1936 trucks of 34-ton or 
less accounted for 38.6 per cent of 
total units produced, while in 1926 
production in this category amounted 
to only 17.8 per cent of the total ; and 
production of 1%4- to 2-ton units in 
these years was 52 per cent and 8.4 
per cent. respectively. However the 
l- to 1%-ton category represented 
only 1.1 per cent of the 1936 total 
against 62.4 per cent in 1926. Thus 
trucks in the lighter category, i.e. 
under 2 tons, accounted for 91.7 per 
cent of the 1936 production as com- 
pared with 88.6 per cent in 1926, so 
that the gain in this class as a whole 
was not marked. 

Although lighter vehicles have en- 
croached somewhat upon the prov- 
ince of heavy-duty trucks, a period 
of active capital goods production 
necessitates a substantial volume of 


purchases of the latter type. Of par- 
ticularly favorable import at the pres- 
ent time is the anticipated mainte- 
nance of the currently improved level 
of building and construction activity, 
which augurs well for manufacturers 
in the heavy truck field. An addi- 
tional large potential demand is in- 
dicated by the increasing tendency 
toward long-haul shipments of goods 
by motor carrier, growing use of 
trucks by the rails in store door pick- 
up and delivery, and greater use by 
industry in general and by agricul- 
ture. A further constructive factor 
may be found in the trend to more 
stringent regulation in that it makes 
for more frequent purchase of up-to- 
date equipment to replace that which 
has become either inefficient or ob- 
solete. 
While on the average, 90 per cent 
of the unit sales of commercial ve- 
hicles in recent years have been made 
by Ford, Chevrolet, Dodge, and In- 
ternational Harvester, their share in 
the first half of 1937 was down to 
84 per cent of the total. These com- 
panies have not invaded the heavy 
truck field to any great extent, but 
have confined themselves largely to 
lighter equipment. On the other 


Volume may exceed 1929 
record, with greatest pro- 
portion of output in light 
commercial field. But 
heavier truck manufactur- 
ers also are showing gains, 
and earning increases over 
1936 are indicated for 


selected companies. 
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Truck Sales Point 
‘Toward Record Year 


hand, the leading manufacturers of 
heavy vehicles, which include Mack, 
White and Yellow Truck, have made 
a bid in this field through the intro- 
duction of lighter models, although 
their chief interest remains in heavy 
trucks and in buses. In the recent 
past the substitution of buses for 
electric trolleys has brought lucra- 
tive business to one or two com- 
panies, but these re-equipment pro- 
grams are now rapidly being com- 
pleted. 


Sales Gains 


Commercial vehicle production dur- 
ing the first half of the year totalled 
534,000 units, an increase of about 
14 per cent over a year ago. Unless 
this trend shows a sharp reversal 
during the last half, 1937 output 
should surpass last year’s total as well 
as the previous record of 826,817 
units established in 1929. Of especial 
significance as concerns manufactur- 
ers of heavy equipment, is the es- 
timated gain of 49 per cent in the out- 
put of units of 3%-tons or over dur- 
ing the first five months of this year, 
and the anticipated maintenance of at 
least moderate year-to-year gains 
well into the future. 

White has not reported for the 
first half, but production figures so 
far this year suggest that a reason- 
ably good gain in profits should be 
seen over the 1936 result of $1.09 a 
share. For the first seven months, 
output (which is closely related to 
actual sales) totalled about 8,600 
units, an increase of nearly 20 per 
cent over the same period of 1936. 
Mack reported earnings of $1.57 per 
share for the first half of the year (of 


: 
is 
to 
n- 
d 
Ss 
le | 
e | 
l- 
q 
e 
ke 
| 
| 
| 
| 
| 


fa 


10 


The FINANCIAL WORLD 


Vol. 68. No. 


which $1.08 came in the second quar- 
ter) ; this compares with 86 cents a 
share for the initial half of 1936. Al- 
though Mack’s volume of production 
is materially smaller than that of 
White, it is showing much greater 
percentage expansion, with the seven 
months’ output totalling 2,375 units, 
a gain of 55 per cent over production 
for the same 1936 period. 

Yellow Trucks’ six months’ per 
share earnings declined sharply from 


“Capital Goods” Stock Group 


the results of a year ago, for three 
reasons: Operations early this year 
were interrupted by strikes; profits 
last year showed an abnormal bulge 
as a result of replacement of electric 
trolleys by buses on the part of a 
number of municipalities; and the 
number of common shares outstand- 
ing was substantially increased. Thus, 
for the January-June period of 1937 
net amounted to about $1.5 million, 
equal to 48 cents per share of class 


Five equities that offer a better than average price- 

earnings ratio in a field that is usually laggard in the 

early phase of a recovery movement but moves ahead 
swiftly as the upturn becomes more extended. 


ROM the standpoint of the in- 
vestor, the so-called ‘capital 
goods” companies occupy a particu- 
larly advantageous position at the 
present time. First, most of the com- 
panies in the capital goods fields are 
not nearly so far along in the recovery 
phase of their cycle as the majority of 
the concerns catering to the demand 
for consumer goods are in theirs. 
Consequently there exists room for 
a greater-than-average expansion of 
sales volume during the next several 
years. Second, companies of this type 
find it much less difficult to adjust 
their selling prices to increases in op- 
erating costs, and are thus in a better 
position to maintain profit margins. 
On the basis of the latest available 
12 months results no one of the five 
equities in the appended tabulation is 
selling for more than 15 times earn- 
ings and the ratio is lower on most. 
One reason for their selection is that 
the ratios appear reasonable under 
the circumstances and are consider- 
ably lower than those for the equities 


of many companies in this field. An- 
other reason is the fact that with the 
exception of Crane none of the com- 
panies has outstanding funded debt, 
an added factor that may encourage 
directors to keep dividend payments 
in line with earnings. And Crane is 
particularly well situated to share in 
the expected building revival, both 


B stock ; for the first half of last yea 
net was $2.1 million, equal to $1.3 
per share of stock. 

Although statistically not under. 
priced, Mack at about 44 appears ty 
occupy the best position in the group. 
There seems no reason for disposal 
of existing holdings of White (at 24) 
by those possessed with a requisite 
amount of patience, but Yelloy 
Truck’s class B shares, even around 
22, appear to lack attraction. — 


through its broad plumbing division 
and its increasing prominence in air- 
conditioning. 

As a group the companies might 
be classified as specialists in the 
capital goods field—that is, many of 
their products enter into the produc- 
tion and construction of other capital 
goods and they are possibly the more 
difficult elements to manufacture, re- 
quiring a high degree of precision 
work. It is this quality factor that 
extends their sales to foreign markets 
and enables them to share in the 
broader phases of world recovery. 


These Abnormally Thin Markets 


HE rather unusual development 

of very thin markets on the New 
York Stock Exchange is having an 
effect on the sale of securities that 
is worrisome to the Governors of the 
Exchange, who are puzzled about 
the implications it may have for the 
future. These thin markets have re- 
sulted in wide spreads between bid 
and asked prices to an extent that the 


FIVE PROMISING “CAPITAL GOODS” EQUITIES 


—Earnings—— 
12 months to 
June 30 
STOCK: 1936 1937 
*$2.03 $3.88 
1.64 4.43 
Niles-Bement-Pond ..... 2.24 $4.76 
Timken Roller Bearing... 3.14 4.75 
United Eng. & Fdry.... 2.80 4.41 


Dividends—— Facto- 

Price Calendar Year graph 

Recent earnings 1937 Num- 
Price Ratio 1936 todate ber 


50 13.0 none none 613 
60 13.5 $2.50 $1.50 428 
60 $15.0 1.00 1.50 
64 13.5 3.75 2.50 19 
51 11.5 3.25 1.50 656 


*12 months ended December 31, 1936. +7 months ended July 31. ¢Based on calendar year 1936 


earnings. §New York Curb issue. 


liquidation of large blocks of some 
stocks would become very costly to 
the seller. To get a fair price for 
such blocks, sellers lately have been 
soliciting the aid of investment trusts 
and bankers in the marketing of 
the securities because the attempted 
sale on the Exchange in the absence 
of near bids could readily result in 
sharp price declines. To name a few 
of many, blocks of Woolworth and 
Colgate-Palmolive have been private- 
ly sold recently. 

Yet we have looked on the Ex- 
change for years as the most liquid 
market for securities and it has gen- 
erally lived up to its raison d’étre by 
maintaining reasonable relations be- 
tween bid and asked prices. Under the 
new conditions we have a dual mar- 
ket, and this is not a healthy situa- 
tion. It was not the design of the 
Act regulating the exchanges to drive 
trading out of established channels or 
dry it up. 
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Opportunities 


Recapitalizations 


These three companies are recapitalizing to eliminate 


preferred dividend arrears. 


Common stock equity 


will be diluted in varying degree, but on the basis of 
the indicated new earning power the common shares 
appear to be quite reasonably priced. 


ECAUSE of the conflict of in- 
terests, the perfect capital read- 
justment which deals equitably with 
all classes of creditors and security 
holders is a visionary concept. In al- 
most every complicated recapitaliza- 
tion the final result is a compromise 
plan which involves some sacrifice on 
the part of all of the interested parties. 
Frequently, the stockholders who are 
the owners of the company find that 
their equity has been materially di- 
luted by the issuance of additional 
common shares or through certain 
bonus features which are attached to 
prior-ranking securities to be sub- 
stituted for former issues outstanding. 
Each recapitalization plan must, of 
course, stand on its own merits, and 
should be studied from three angles: 
(1) the present position of the stock- 
holder; (2) the immediate change in 
his status giving effect to full ac- 
ceptance of the plan, and (3) the 
longer range possibilities if all of the 
conversion and other types of “sweet- 
ening” privileges are exercised. With 
these three points in mind the follow- 
ing summaries of the recapitalization 
plans of three major companies are 
pertinent : 


National Supply 


Back dividends on the preferred 
stock of National Supply amount to 
slightly over $35 a share, which must 
be paid off before common distribu- 
tions can be considered. Moreover, 
a merger with subsidiary Spang Chal- 
fant is logical because activities of the 
two companies are supplementary. 
The recapitalization plan which will 
be up for stockholder approval in 
October provides both for the elimi- 
nation of back dividends and the 
merger, and to that extent is com- 
prehensive and favorable. The plan 
in brief calls for an exchange of se- 
curities in a new company. The old 
National Supply common will be ex- 
changed on a share for share basis; 
the preferred will receive one share 


of new 5% per cent preferred and 
one share of new $2 preference with 
both issues convertible into the new 
common, but preferred stockholders 
not wishing the 5% per cent con- 
vertible issue may exchange their 
shares for a straight 6 per cent pre- 
ferred. Assuming full acceptance of 
the plan, common stock outstanding 
will be increased by a negligible 
amount (7,618 shares to 1,155,982 
shares, the increase representing stock 
issued to outstanding minority hold- 
ers of Spang Chalfant), and annual 
dividend requirements (based on the 
5% per cent preferred stock to be 
outstanding) will increase by only 
$18,000. But if all of the preferred 
stock were converted, approximately 
908,000 additional common shares in 
the new company would be outstand- 
ing. On this basis, earnings in 1936 
would have amounted to $2.06 per 
share, as against $2.02 shown on the 
present capitalization. With profits 
above last year’s levels, the dilution 
is evident, for earnings of $3.64 per 
share in the first half of this year on 
the present capitalization would be 
equivalent to $2.50 per share if all 
of the preferred stock of the new 
company were exchanged for com- 
mon. The dilution does not appear 
great, however, and the stock around 
35 is reasonably valued in relation 
to prospective earnings this year and 
continues attractive for purchase. 
(Factograph No. 318.) 


Wheeling Steel 


The recapitalization plan of Wheel- 
ing Steel is less involved, as the chief 
problem is the elimination of the $24 
back dividends on the preferred stock. 
Under the terms of a plan which has 
already been approved, holders of the 
old preferred will receive one share 
of new $5 prior convertible preferred 
and one-half share of common. As- 
suming full acceptance, capitalization 
will consist of 381,547 shares of $5 


‘preferred and 190,773 additional 


shares of common. Net earnings in 
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the first half of this year were equal 
to $3.7 million, or $6.76 per share; 
on the new capitalization, net would 
equal $4.87 per share, and if full 
conversion of the new preferred is 
assumed, net for the half year would 
have amounted to $3.28 per share. 
But even on the latter basis the stock, 
around 58, appears to be quite reason- 
ably priced, and may be considered 
for speculative commitments. (Fac- 
tograph No. 544.) 


Worthington Pump 


Back dividends on the 7 per cent 
preferred stock of Worthington Pump 
amounted to $35 a share at the end of 
1936, and $30 per share had accumu- 
lated on the 6 per cent class B issue. 
Under the proposed recapitalization, 
one-half share of a new 4% per cent 
cumulative convertible preferred stock 
and one-half share of a non-conver- 
tible issue of the same coupon would 
be offered for each share of preferred ; 
the class A would receive a bonus of 
one and one-fifth shares of common 
stock; the class B would receive 
three-quarters of a share of common. 
Assuming full acceptance, 132,974 
shares of common stock would be is- 
sued in addition to the 129,918 shares 
now outstanding. Preferred dividend 
requirements would amount to $652,- 
779 per annum, as against $924,094 
on the present capitalization. Earn- 
ings in the first half of this year after 
provision for preferred dividend re- 
quirements amounted to $3.38 per 
share of common. Assuming full 
acceptance of the plan, net for the six 
months would have been equivalent 
to $2.18 per share, and assuming full 
conversion of the new preferred, net 
would have amounted to $1.81 per 
share on the common which would 
then be outstanding. Thus the im- 
plied dilution would not be excessive, 
and the stock, around 40, seems rea- 
sonably valued in relation to current 
and prospective earnings. (Facto- 
graph No. 296.) 
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Ratings are from The Financial World 
Independent Appraisals of Listed 
Stocks. Prices are as of the Wednes- 
day closing prior to date of issue. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


° AMONG ° 


THE e 


BULLS ° 


AND 


BEARS ° 


Allied Stores C+ 

Previously recommended at 17 
(FW, June 9), the stock continues to 
offer moderate speculative attraction, 
around 20, for long term commut- 
ments (paid thus far in 1937, 20 
cents). Indications are that earnings 
for the second quarter ended July 31 
will be well above the 3 cents re- 
ported for the same period of a year 
ago, and that the present favorable 
trend will continue, aided by substan- 
tially higher farm income and _ in- 
creased industrial payrolls. Additional 
benefits to company’s earnings may 
logically be expected to accrue also 
from the acquisition last month of a 
mid-western chain of twenty stores 
having a combined annual sales vol- 
ume of about $4 million. (Facto- 
graph No. 641.) 


American Steel Foundries C+ 

On a long term basis, speculative 
purchase may be considered around 
54 (paid to date in 1937, $1.50). 
With the greater portion of its busi- 
ness in rail equipment parts, com- 
pany’s income has benefited both from 
the construction of new rolling stock 
as well as from rehabilitation of the 
old. Earnings in the second quarter 
equalled $1.16 per share (excluding 
dividends on preferred, which was re- 
tired through issuance of additional 
common), against 45 cents a year 
ago (on smaller number of common 
shares and after allowing for pre- 
ferred dividends). Net per share for 
the first half was reported at $2.07 as 
compared with 83 cents. (Factograph 
No. 274. Also FW, Mar. 3.) 


American Stores C 

Holdings liquidated at around 25 
on previous recommendation should 
not yet be reinstated; current price, 
about 16 (indicated present div. rate 
$1). For the six months ended June 
30, company reported earnings of 42 
cents a share against 83 cents for the 
like period of 1936. Dollar sales were 
approximately the same in each of 
the two periods, but larger expenses 
and taxes reduced net. Company’s 
stores are concentrated largely in 
Pennsylvania, and the management 
estimates the new chain store tax in 


that state, if upheld by the courts, will 
amount to some $850,000 annually 
for the corporation. A temporary in- 
junction against collection of the tax 
was obtained July 9. A dividend of 
25 cents a share was paid July 1, this 
being a reduction from the 50 cents 
quarterly distributed prior thereto. 
(Factograph No. 393. Also FW, 
Mar. 10.) 


Anchor Cap C+ 

Speculative purchases, previously 
recommended at 19 (FW, May 19), 
still are considered warranted, around 
23 (1937, paid 30 cents). Indicative 
of the extent to which profits benefit 
from greater volume are the results 
for the twelve months ended June 30, 
in which a 20 per cent increase in 
gross manufacturing profit occasioned 
a much greater gain percentagewise 
in net, per share earnings being re- 
ported at $1.96 against 98 cents. In 
the June quarter, net per share 
amounted to 71 cents against 52 cents 
last year; for the six months to June 
30, $1.16 against 45 cents. (Facto- 
graph No. 401.) 


Crown Zellerbach C+ 

Improved outlook justifies reten- 
tion of moderate holdings of the com- 
mon at 22 (recently declared initial 
dividend of 25 cents). Earnings of 
82 cents a share were reported for 
the current fiscal year’s first quarter 
ended July 31, as compared with 28 
cents for the same period in 1936. 


Rating Changes 


‘Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 
Cons. Film Industries pfd. 

C+ to C 


Cons. Film Industries common 
Cc toD+ 
Earnings continue below year 
ago 
Grand Union pfd. ....... Cc toC+ 
Sales and earnings improved 


Youngstown Sheet pfd...B to B+ 
Good margin for dividend 


- B to B+ 
Div. arrears cleared up 
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Two factors are chiefly responsible 
for the better showing: (1) interest 
savings resulting from recapitalization 
and (2) the higher price for news. 
print, which accounts for half of the 
company’s production. Operations in 
this division are reported to be run- 
ning close to capacity. (Factograph 
No. 523. Also FW, Feb. 24.) 


Exchange Buffet C 

Little incentive for commitments 
in the shares, now around 3, which 
were previously advised for liquida- 
tion at 5% (FW, Dec. 9, °36), 
Operations for the three months 
ended July 31, the initial quarter of 
the new fiscai year, continued unprof- 
itable with a deficit of 10 cents a share 
reported, against a loss of 4 cents in 
the same period of a year ago. Com- 
petition in the Manhattan area has 
become increasingly keen due to the 
rise of several new _ restaurant, 
cafeteria and “coffee pot’ chains and 
it is doubtful if the Exchange Buffet 
system will be able to show important 
improvement until it embarks on a 
broad policy of refurnishing and re- 
newing its units. (Factograph No. 


571.) 


Fajardo Sugar B+ 

May be held, around 49, as a specu- 
lation on the generally favorable out- 
look for the Puerto Rican sugar pro- 
ducers (paid thus far in 1937, $3). 
As company was able to dispose of 
nearly half of its entire crop in the 
early months of the fiscal year ended 
July 31, at prices close to the top 
levels, unofficial estimates place earn- 
ings for the period at around $6 per 
share or about equal to those of the 
year previous, which was the best in 
its history. Showing good profits 
under the quota system, veto of the 
sugar control bill would permit com- 
pany to make better use of its produc- 
tive capacity and to dispose of more 
sugar in the American markets. 
(Factograph No. 374. Also FW, 
Nov. 11, ’36.) 


Goebel Brewing C+ 

Avoidance of this issue still appears 
advisable, even around 5 (paid in 
1937, 60 cents). As predicted at an 
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earlier date (FW, July 21) June 
quarter earnings made a poor show- 
ing, as compared with a year ago, 
being reported at 14 cents per share 
against 24 cents, bringing the first 
half results to 23 cents against 32 
cents. It appears doubtful whether 
the price advance on draught beer 
which became effective in July will 
enhance earnings sufficiently to war- 
rant a higher price for the stock. 
(Factograph No. 660.) 


Hayes Body D+ 

Avoidance of the stock, previously 
suggested at 7 (FW, Feb. 3), re- 
mains the indicated policy even at 
current prices around 4. Entrance of 
the company into the manufacture of 
house auto trailers some months ago 
has yet to be justified, as evidenced 
by the deficit of 20 cents a share re- 
ported for the first half of this year. 
In the initial six months last year 
operations about broke even, with 
earnings of less than one cent shown. 
Company has again secured the con- 
tract for the manufacture of bodies 
for the revived Hupp car, but it ap- 
pears doubtful if this independent will 
account for a very large volume of 
orders in the next several months, at 
least. (Factograph No. 358.) 


International Nickel A 

One of the more conservative metal 
equities, around 64, and suitable for 
long term semi-speculative commit- 
ments (paid thus far this year, $1.50; 
1936, $1.30). Continuing its prog- 
ress, company reported 94 cents for 
the June quarter, which with the 77 
cents earned in the March quarter 
made a total of $1.71 for the half- 
year. This compares with $1.13 a 
share for the first six months of 1936. 
The improvement reflects the ex- 
pansion of nickel sales to all types of 
industries, but more recently the com- 
pany has also been benefiting from 
higher prices for copper and platinum. 
Being a foreign corporation, this 
company is not forced to distribute 
its excess profits because of any U. S. 
surtax penalty but it is expected that 


the management will continue to be 
as liberal with its shareholders as it 
has been in the past. (Factograph 
No. 57. Also FW, Mar. 24.) 


Newport Industries B 

Moderate purchases, last advised at 
33 (FW, May 26), are still warranted 
around 36 (paid in 1937, 50 cents 
cash plus 75 cents in 5 per cent 
notes). Continuing its recent favor- 
able year-to-year showing, company 
reported June quarter earnings 
equivalent to 68 cents a share against 
18 cents in 1936, bringing first half 
results to $1.47 as compared with 31 
cents. Advances in the price of rosin, 
used largely in the paint and paper 
industries, should result in the main- 
tenance of satisfactory earnings gains. 
(Factograph No. 334.) 


New York Central C+ 

Long term speculative purchases, 
around 38, still appear warranted. 
Serving a predominantly industrial 
section, this carrier has benefited from 
increased rate of business activity this 
year, especially in the automotive and 
steel industries. Earnings reported 
at the equivalent of $1.01 per share 
for the first half against 5.6 cents a 
year ago (on present number of 
shares outstanding) are after a de- 
duction this year of about 38 cents 
per share in connection with the Rail- 
road Retirement Act. Retirement on 
June 30 of the convertible 6’s, due in 
1944, and the issuance of convertible 
31%’s, due in 1952, effected a reduc- 
tion of over $2.2 million in fixed 
charges, equivalent to 35 cents per 
common share. This more than off- 
set the effect of the dilution to the 
common resulting from the bond con- 
version, which amounted to 29 cents 
per share. (Factograpn No. 61. 
Also FW, June 23.) 


Otis Steel C+ 

On the basis of the generally favor- 
able outlook, retention of the shares 
(now around 20) appears warranted 
on a purely speculative basis. De- 
pendent on the automotive industry 


for about 75 per cent of its business, 
company has fared well as a result 
of the high rate of activity in that 
field. Earnings of 93 cents per share 
in the second quarter against 65 cents 
a year ago (which brought first half 
results to $1.47 as compared with 59 
cents) would probably have been at 
least moderately higher in the absence 
of the automobile strikes. (Facto- 
graph No. 311. Also FW, May 5.) 


Phillips-Jones C 
_ Speculative retention at current 
price of about 14 is warranted on 
basis of earnings upturn. For the first 
six months of 1937, company reported 
per share earnings of 95 cents against 
13 cents for the like period of 1936. 
Previous profit record was erratic, 
per share income for the year 1936 
being 19 cents, compared with 26 
cents in each of 1935 and 1934, $1.72 
in 1933, and a deficit of $9.93 per 
share in 1932. Preferred dividend 
arrears remained at $3.50 a share as 
of last dividend date (August 2). 
Financial condition at the close of 
1936 was adequate, current assets be- 
ing about 2.2 times the $1.5 million 
current liabilities, and net working 


capital $1.8 million. (Factograph 
No. 312.) 
Phillips Petroleum B+ 


New commitments still appear to 
be warranted around 58 (div. rate, $2 
plus extras). Due to complete in- 
tegration, and production of crude in 
excess of refinery requirements, com- 
pany has benefited from higher crude 
prices, reporting earnings for the first 
half equivalent to $2.85 per share as 
compared with $1.65 a year ago on 
shares now outstanding. Average 
daily net crude production is reported 
to have been running about 30 per 
cent ahead of last year. In addition, 
the production and marketing of natu- 
ral gasoline (of which the company 
has been the largest producer for 
many years), natural gas and carbon 
black should continue to enhance 
earnings. (Factograph No. 343.) 

(Please turn to page 24) 
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Trends Bigger Problem 
Than the Utility Act 


United Gas Improvement’s major properties are con- 
centrated largely in the Philadelphia-Wilmington dis- 
trict; adjustments could be made without great difficulty 
to conform with a strict interpretation of the Utility Act 
of 1935. Pennsylvania politics appears to present a 


| renee a number of other utility 
companies dating well back into 
the last century, United Gas Im- 
provement Company had its begin- 
nings in the manufactured gas busi- 
ness. Unlike its neighbor, Consol- 
idated Edison of New York, U. G. I. 
has not changed its name to reflect 
the predominance in recent years of 
electric light and power in terms of 
both business volume and earnings. 
U. G. IL. derives more than three- 
quarters of total operating revenues 
from sales of electrical energy. Gas 
sales account for about 15 per cent 
of the revenues of the operating sub- 
sidiaries. Transportation and other 
miscellaneous utility and engineering 
services, including the water, cold 
storage and ice business of the south- 
western subsidiaries, account for the 
rest. 

U. G. I. is not only one of the old- 
est utility holding companies; it is 
also an important utility investment 
company owning large blocks of Com- 
monwealth & Southern, Midland 
United, Niagara Hudson Power and 
Public Service of New Jersey, as well 
as smaller commitments in numerous 
other companies. Assuming that the 
Utility Act is finally validated by 
the Supreme Court, the nature of the 
treatment which will be accorded such 
holdings of securities of non-affiliated 
companies in the rulings of the regu- 
latory authorities is by no means 
clearly indicated. As they should all 
be readily marketable no difficulty is 
anticipated on this score even in the 
event that complete divestment should 
be ordered. It may be a reasonable 
assumption that, where holdings of 
non-affiliated company stocks amount 
to less than 10 per cent of the total 
voting power, they will not be dis- 
turbed. In that case, the only im- 
portant holding which would have to 
be sold would be the company’s large 
block of Public Service of New Jer- 
sey common. U. G. I. owns over 2 


more serious problem. 


The twelfth of a series of 
studies showing how lead- 
ing public utility com- 
panies stand to fare if 
obliged to comply with the 
“Death Clause” of the 
Public Utility Act of 1935. 


million shares, or about 28 per cent 
of the voting stocks of Public Service. 

However, in this case it appears 
that retention of the large share- 
holdings in Public Service of New 
Jersey could be justified as conform- 
ing with the spirit if not the letter of 
the Public Utility Act. Philadelphia 
Electric, the most important subsidi- 
ary of U. G. I., and Public Service 
are located in contiguous areas and 
are interconnected in a high voltage 
power grid. The desirability of such 
interconnections between companies 
located in adjoining service areas, 
even where state lines are crossed, 


United Gas Improvement 


Following is the equity value of 
United Gas Improvement as calculated 
from latest available reports of the com- 
pany. Net income of subsidiaries is for 
the 12 months ended June 30, 1937; net 
working capital of parent company is as 
of December 31, 1936; book values as of 
the same date; current market values 
of investments where available. 


Subsid. net after chgs. & pfd. divs..... $24,813,363 
14 
Plus subsidiary preferred stocks owned 

Plus subsidiary bonds owned by U. G. 

Plus listed other investments......... 118,300,722 
Plus unlisted other investments........ 8,986,672 
Plus parent company net working 

$483,013,275 
Less U. I. preferred stock......... 75,146,600 
Divided te 23,252,010 U. G. I. common 
shares gives break- -up value per 
$17.54 


*14-times-earnings ratio based on current prices 
of common shares of 7 typical operating com- 
panies. (See FW, June 9.) 


was recognized by the framers of the 
Utility Act. 

The wholly owned utility subsidi- 
aries of U. G. I. (operating com- 
panies, 97 per cent or more of the 
common stocks of which are owned 
directly by U. G. I.) are as follows: 
Philadelphia Electric, Philadelphia 
Gas Works, Chester County Light & 
Power, Delaware Electric Power, 
Luzerne County Gas & Electric, Al- 
lentown-Bethlehem Gas, Lebanon 
Valley Gas and Erie County Elec- 
tric. The company also controls Har- 
risburg Gas and Consumers Gas 
(Reading, Pa.). The properties of 
all of these companies with the ex- 
ception of Erie County Electric are 
located in the eastern part of Penn- 
sylvania or adjacent territory in Del- 
aware. Philadelphia Electric alone 
(operating in the City and County of 
Philadelphia and four adjoining coun- 
ties) accounted for 73 per cent of the 
total 1936 electric revenues of U. G. 
I. and subsidiaries and produces more 
gas revenues than any other subsidi- 
ary except The Philadelphia Gas 
Works Company. Philadelphia Elec- 
tric also accounts for the major part 
of U. G. I.’s dividend income. In 
1936, this operating company paid 
into the holding company’s treasury 
75 per cent of total dividends received 
from subsidiaries and more than 58 
per cent of total dividend income in- 
cluding the substantial dividends re- 
ceived from Public Service of New 
Jersey and other companies not con- 
trolled by U. G. I. 

That U. G. I.’s holdings in the com- 
pact Philadelphia-Wilmington service 
area would be disturbed, even under 
a very strict application of the Utility 
Act seems inconceivable. Further- 


more, the other Pennsylvania proper- 
ties could certainly be retained. The 
other holdings consist of important 
electric and gas properties in Connec- 
ticut and other miscellaneous proper- 
ties, relatively insignficant from the 
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viewpoint of income produced, which 
are widely scattered. Consequently, 
U. G. I.’s concern over the workings 
of the Utility Act center mainly in 
what disposition would be made of 
Connecticut Light & Power and other 
less important Connecticut holdings. 
The Connecticut Light & Power 
Company, 61 per cent of the common 
stock of which is owned by U. G. L., 
paid $2.1 million dividends to the lat- 
ter company in 1936, a larger amount 
than was produced by any other sub- 
sidiary or investment holdings of 
U. G. I. except Philadelphia Electric 
and Public Service of New Jersey. 
However, assuming that a divestment 
order should finally be issued, the 
Connecticut holdings could doubtless 
be sold on a very satisfactory basis. 


Consequently, it appears that the 
stockholders of U. G. I. have little to 
fear from the Utility Act. Local po- 
litical trends present greater prob- 
lems. The lease of the municipally 
owned Philadelphia gas works, oper- 
ated for many years by U. G. LI., ex- 
pires at the end of the current year 
and the city officials are trying to find 
another operator. This lease has pro- 
vided an $800,000 annual operating 
fee. Loss of this revenue would 
amount to only about 3 cents a share 
on U. G. I. stock. More threatening 
are the tactics of the state “New 
Deal” administration of Pennsylvania. 
A new Public Utility Commission, 
which took office last April 1, follow- 
ing the enactment of a “ripper bill” 
displacing the old commission, is ex- 


pected to order arbitrary rate reduc- 
tions. Pennsylvania utilities are faced 
with the prospect of a lower rate of 
return and, possibly, somewhat higher 
tax burdens. 

On the other hand, it appears 
that such uncertain factors are fairly 
well discounted in the present price of 
U. G. I. common stock. The calcula- 
tion of the “break-up value” of U. 
G. I. common, given in the tabulation 
on page 14 indicates $17.54 per share 
for this equity, which compares with 
recent market prices, around 13. The 
computation uses market values, 
where available, for investments, and 
book values for other investments in 
non-affiliated companies and for sub- 
sidiary bonds and preferred stocks. 
(Factograph No. 89.) 


Convertible Preferreds 
With Profit Possibilities 


HE chief attraction in these six 

preferreds is for income. Al- 
though each of the issues is conver- 
tible, this feature at present is of 
secondary importance. But the 
stocks are sufficiently well situated to 
justify current market levels as 
“straight” preferreds, and the stock- 
holder is not called upon to pay an 
exorbitant premium for the long 
range call on the equity. And over 
the longer term the privilege con- 
ceivably may have value as earnings 
of the individual companies tend to 
improve further. Thus there is a 
mild speculative “kick” which with 
the better-than-average income ap- 
pears to lend attraction to this type 
of quasi-speculative situation. 


Armour $6 preferred around 91 
yields 6.6 per cent. The stock is 
callable at 115 and convertible into 
6 shares of common, with the privi- 
lege subject only to the redemption 
of the issue. Earnings of the com- 
pany in the last three fiscal years on 
this prior preferred stock have aver- 
aged almost twice dividend require- 
ments, and profits for the year which 
ends October 31 should be higher 
than in the preceding period. The 
company has improved its competitive 
position and simplified the capital 
structure. More normal animal sup- 
plies next season should result in a 
further recovery in profits. (Facto- 
graph No. 257.) 


Six medium-grade pre- 
ferred stocks which offer 
a liberal income and some 
capital enhancement pos- 
sibilities through the long 
range call on the common. 


Cuicaco Pneumatic Toot $3 
preference stock yields nearly 7.2 per 
cent at a price of 42. The preferred, 
which was issued under the recent re- 
capitalization, is subject to call at 55 
and is convertible into one and one- 
third shares of common. The com- 
mon, around 26, is about five points 
away from a level at which the con- 
vertible feature would have value, but 
the recent improved earnings trend 
of the company lends attraction to the 
equity. In the first half of this year 
net earnings rose almost a hundred 
per cent and the full year’s dividend 
service on the $3 preferred was 
covered. Increased activity in the 
heavier fields, particularly construc- 
tion, should bring about further 
progress. (Factograph No. 325.) 


CROWN ZELLERBACH $5 preferred 
is quoted around 99 to yield over 5 
per cent. The stock is callable at 
102% and is convertible into 4 shares 
of the common on or before Septem- 
ber 1, 1938; thereafter at a decreas- 
ing scale. The common is around 
21. Earnings in the fiscal year which 


ended April 30 were equal to $10.26 
per share on the preferred before sur- 
tax charges of 64 cents a share, and 
with the demand for paper and paper 
products holding well, the preferred 
should tend to improve in status. The 
recent merger with subsidiary Crown 
Willamette has permitted important 
operating economies and resulted in 
a simplified capital structure. The 
benefits thereof will be more evident 
in the coming year. (Factograph 
No. 523.) 


ReyNotps Metats 5% per cent 
preferred stock, at a recent price of 
104, yields 5.3 per cent per annum. 
The issue is callable at 107%. Giv- 
ing effect to the recent financing in- 
cluding the sale of stock to officials, 
the issue will be convertible into 3.1 
shares of common for each share of 
preferred. Earnings in the first half 
of this year were equal to $22.47 per 
share of preferred as compared with 
$18.36 per share in the like 1936 peri- 
od. An even wider gain would have 
been shown, however, but for flood 
losses and labor difficulties which re- 
duced profits of important divisions. 
The company has made progress in 
the integration and expansion of 
facilities, which program has been 
financed from earnings plus the sale 
of additional common stock. It may 
require further time. before the de- 
velopment expenses can be capitalized 

(Please turn to page 31) 
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Valuable for Future Reference 


No. 932 Allied Kid Company 


Earnings and Price Range (AK) 


Data revised to August 25, 1937 75 | PMISE RANGE 
Incorporated: 1929, Massachusetts. Office: <4 Ss. 


209 South Street, Boston, Massachusetts. Fiscal year ends Jun. 30 
Annual meeting: Third Friday in $6 
Capitalization: Funded debt..........2 
Capital stock ($5 par)......... 265, 600 r= 10 
$3 


1930 ‘31 ‘32 °33 °34 ‘35 1937 


Business: Manufactures a full line of kid uppers for shoes, 
as well as suedes, prints and kid linings. Plants are located 
in and near Philadelphia and have a daily production capacity 
of about 2,900 dozen skins. Company performs preliminary 
operations such as tanning leather as well as producing fin- 
ished products therefrom. 

Management: Has substantial interests in the company as 
only a minority of the stock was publicly sold. 

Financial Position: Satisfactory. Net working capital at 
end of 1936, $4.2 million; cash, $326,934. Working capital ratio: 
5.1-to-1. Estimated book value of capital stock giving effect 
to recent financing, $18.87 per share. 

Dividend Record: Payments on preferred initiated 1929; on 
Class “A” and former common in 1933; maintained thereafter 
on all classes. Annual rate on present common, $1 per share. 

Outlook: Company has recently profited from higher leather 
prices, as it carries relatively large inventories. However, this 
policy subjects the organization to losses in periods of de- 
clining prices such as 1934. Earnings have been somewhat 
erratic, in past years, because of inventory fluctuations. 

Comment: Stock has only recently been offered and lacks 
seasoning. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 931 1932 1933 1934 1935 1936 1937 
Earned per share. 54 $1.68 $3.71 D$0.51 $1.94 $2.22 +$$2.19 
Dividends paid.... None None 1.25 0.25 0.12% 1.00 7$1.25 
Range: 
26906 10 12 716% 


*Earnings based on present capitalization. Dividends and price range through 
1936 are those of the former common stock. 7fTo August 25, 1937. 112 months to 
June 30. 


35 S. S. Kresge Company 
‘ Earnings and Price Range (KG) 
Data revised to August 25, 1937 : 
Incorporated: 1916, Mich. Office, Detroit, 30 win 
Mich. Annual Meeting: 4th Friday in 20 
April. Number of stockholders (June 1, 10 
1937) 22,865 common. 0 
Capitalization: Funded debt......... *None $3 
Common stock ($10 par)..... 5,489,313 shs 
*Mortgages and land contracts payable 


amounted to $6,216,615 at the end of 1936 1930 *31 35 36 1937 
of which $2,357,210 mature in 1937. 


Business: Operates a chain of 734 stores, including 51 lo- 
cated in Canada some of which retail articles priced up to 
25 cents; others have a maximum limit of $1. Second largest 
domestic limited price variety chain. Heaviest store concen- 
tration is in New England and Middle Atlantic area. 

Management: Chairman of the Board, Mr. S. S. Kresge has 
been a leading factor in the growth of the chain store idea. 

Financial Position: Very strong. Working capital end of 
1936, $27.2 million; cash, $19.1 million. Working capital ratio: 
3.4-to-1. Book value of common, $18.55 per share. 

Dividend Record: Conservative; payments averaged 58 per 
cent of earnings in past decade. Present rate, $1.20 a share. 

Outlook: With period of greatest expansion probably past, 
problem has been to increase unit sales and to weed out less 
profitable locations. Chain stores are faced with increasing 
discriminatory taxation and rising costs which cannot easily 
be offset where maximum price limits are imposed on articles 
distributed. 

Comment: Stock should reflect changes in average purchas- 
ing levels and trends of operating costs generally. 

EARNINGS, DIVIDENDS AND PRICE RANGE oF COMMON: 


Years ended Dec. 31: 1931 1932 1933 1934 1935 1936 

Earned per share..... $190 $1.69 Pe 01 $1.51 $1.76 1 84 $1.98 

Dividends paid ...... 1.60 1.60 1.15 0.40 0.85 1.00 1.30 
Price Range: 

TR ncesensiccsencs 36% 29 19 16% 22% 27% 32% 

Ee Ghivdssaodaereee 26% 15 6% 5% 13% 19% 20% 
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No. 59 Libbey-Owens-Ford Glass Company 
Earnings and Price Range (LOF) 
Data revised to August 25, 1937 80 ier 

Incorporated: 1916, Ohio, as Libbey-Owens 60 

Sheet Glass Co.; present title adopted in 40 

May, 1930. Office, 1201 Nicholas Bldg., 20 er 

Toledo, O. Annual meeting, 2nd Wednes- 0 3 $6 

in April. Number of stockholders, EARNED PER SHARC 
2 

Capitalization: Funded debt.......... Non ee 

Cc it l t DEFICIT PER SHARE 

apital stock (no par) 2,503,168 red 1930 °31 °32 ‘33 ‘34 1937 $2 


Business: One of the largest manufacturers of flat glass for 
use in automobiles and in residential and other structures, 
Also makes a number of specialty glasses for shop window 
and other decorative purposes: “Tuf-flex,” “Vitrolux,” “Vitro- 
lite.” Despite increases in building construction activity, the 
auto glass division continues of primary importance. 

Management: Capable and aggressive, 

Financial Position: Strong. Working capital at end of 1936, 
$10.9 million; cash, $7.7 million; U. S. Government securities, 
$1.5 million. Working capital ratio: 3.4-to-1, Book value of 
capital stock, $15.71 per share. 

Dividend Record: Payments on common each year 1922-1930; 
thereafter from 1933 to date. No regular present rate. 

Outlook: General adoption of safety glass (of which the 
company is one of the two leading manufacturers) for auto- 
mobiles over the past two years and attainment of prosperity 
volume by the motor industry indicate that future earnings 
gains will be at a more moderate pace. 

Comment: Stock is in strong statistical position and has 
improved greatly in investment standing in recent years. 

EARNINGS, DIVIDEND AND PRICE RANGE OF COMMON: 


Mar. 31 June 30 Sept. 30 Dec. 31 Year Dividends Range 
$0.02 0.00 D$0.21 $0.06 D$0.1 on %— 3 
0.27 63 0. 0.21 5 $0.60 73%— 4% 
0.54 45 0.11 0.14 1,25 1.20 4374—22% 
0.88 0.81 0.52 1.03 3.26 1.20 49%4—21% 
0.80 0.91 1.20 4.15 3.50 80%—47% 


*To August 25, 1937. 


No. 41 R. J. Reynolds Tobacco Company 


Data revised to August 25, 1937 75 Earnings and Price Range (REY) 


Winston-Salem, N. C. Ann. Meeting: First 60 
Tuesday in April. Number of Stockholders: 45 
Approximately 55,000. 30 


Capitalization: Funded debt........ ..None 15 
*Common ($10 par).......... 1,000,000 shs 
Class B common ($10 par)....9,000,000 shs 

*Has sole voting power. Employees own- 0 
me this issue participate in profit sharing 1930 '31 ‘32 *33 °34 ‘35 '36 1937 
plan. 


Business: One of the three largest cigarette manufacturers 
and inaugurator of the single brand idea. Largest sources of 
income are “Camel” cigarettes and “Prince Albert” smoking 
tobacco. Additional revenues are derived from minor brands 
and secondary tobacco products. 

Management: Each member is an active director of a de- 
partment, with long experience in the tobacco business. 


Financial Position: Very strong. Working capital at end 
of 1936, $117.6 million; cash, $5.8 million. Working capital 
ratio: 11.2-to-1. Book value of combined common and class 
B stock, $14.52 a share. 

Dividend Record: Very liberal: Annual rate $3 a share. 

Outlook: Volume is most important earnings factor, and is 
largely influenced by advertising efficiency and general trend 
of cigarette consumption; latter still points upward. Trend of 
raw material prices also affects profit margins because of neces- 
sity of maintaining large inventories. 

Comment: The greatest appeal of the common stock is as a 
stable income producer. 

EARNINGS, DIVIDENDS AND PRICE, RANGE, OF COMMON. cLass 


Years ended Dec. 31: 1931 1936 *1937 

Earned per share..... $3.43 $3.64 a Pg 39 $2.93 

Dividends paid ...... 3.00 3.00 3.00 3.00 3.00 3.00 3.00 2°25 
Price Range Class B: 

585% 54% 40% 54% 53% 5856 60% 58 

DOW susescdeusedsses 40 32% 26% 26% 39% 43% 50 49 


*To August 25, 1937. 
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No. 985 Bond Stores, Inc. No. 28 Detroit Edison Company 

Earnings and Price Range (BND) _ Earnings and Price Range (DTE) 
Data revised to August 25, 1937 Data revised to August 25, 1937 ae eae 
Incorporated: 1903, New York. Office, 2060 5 Oo 

Incorporated: 1937, Maryland, as a consoli- Second Ave., Detroit. 100 oO 

dation of Bond Clothing Company and its Capitalization: Funded debt...$134,320,000 50 

subsidiary, Bond Stores, Inc. Office: 261 $4 Preferred stock ........... None 

Fifth Avenue, New York City. Annual meet- $3 *Capital stock ($100 par)....1,272,260 shs EARNED PER SHARE $12 

ing: Third Monday in February. $9 os 3 

N 
Capitalization: Funded debt .......... None 
Capital stock ($1 par).......... 701,498 shs 1930 ‘31 ‘33 1937 1930 ‘31 ‘32 ‘33 ‘35 °36 1937 


Business: Company manufactures men’s suits and overcoats 
which are sold direct to consumer through 38 owned stores 
located chiefly in the northeastern part of the United States. 
Prices range from $25 to $40 for suits and $22 to $55 for coats. 
Plants, at New Brunswick, N. J., and Rochester, N. Y., make 
substantially all of the clothing sold in the retail stores. 
— Hampered by competitive conditions in the 

eld. 

Financial Position: Adequate. Net working capital at April 
30, 1937, $5.7 million; cash, $1.3 million. Working capital ratio: 
3.1-to-1. Book value of capital stock, $11.12 a share. 

Dividend Record: Initial quarterly dividend of 40 cents a 
share paid by present company June 21, 1937. Record of pre- 
decessor companies erratic. 

Outlook: Increase in consumer purchasing power has 
brought considerable improvement in profits and also expan- 
sion in number of stores, but company’s position in the ex- 
tremely competitive retail clothing field subjects it to sharp 
variations in “white collar” income. Earnings depend largely 
on the management’s success in making advantageous pur- 
chases of material and in judging style and price trends. 

Comment: Stock is unseasoned; only a small portion of 
shares outstanding has been offered to general public. 


Note: Net income of the consolidated companies for the calendar year 1936 was 
$2,228,000, equal to $3.42 a share, compared with net of $1,595,000 or $2.45 a share 
for the year 1935. Only dividend paid to August 4, 1937, by present company was 
one of 40 cents a share June 21, 1937. Predecessor company Bond Clothing Co. Inc. 
had paid nothing on Class A _ since 1932, prior to which it paid 25 cents 
quarterly from organization of company. Nothing was ever distributed on Class Bb. 
Price range on new stock since issuance early in 1937 was about 26%-22% to August 
25, 1937; price range since listing on New York Stock Exchange: 25-23. 


No. 27 Continental Can Company 
al Earnings and Price Range (CH) 
Data revised to August 25, 1937 80 
Incorporated: 1913, New York. Office, 100 60 
E. 42 Street, N. Y. C. Annual meeting: 40 Perea 
Fourth Tuesday in March at Millbrook, N. 20 14 
Capitalization: Funded debt.......... None 
Common stock ($20 par)..... 2,853,971 shs 
1930 '31 ‘32 '33 ‘34 ‘35 ‘36 1937 


Business: Accounts for some 25 per cent of total domestic 
can output. Makes machinery for own plants; leases can 
closing equipment to packers on contract basis, Output 65 per 
cent food containers, 35 per cent general line cans. 

Management: Competent, and aggressive in the development 
of activities. 

Financial Position: Excellent. Working capital end of 1936, 
$39.5 million; cash $8.5 million. Working capital ratio: 6.8-to- 
1. Book value of common, $33.82 per share. 

Dividend Record: Conservative; regular payments since 
1915, except 1922, Present rate $3.00. 

Outlook: Substantial gains in busmess volume in 1937 were 
not fully reflected in profits because of higher operating costs 
and maintenance of prices based on the $4.85 box price of tin 
plate through most of the year. Future earnings expected to 
be relatively stable, although moderate increases may be real- 
ized assuming that ‘advancing volume of production and de- 
mand is continued. 

Comment: Stock occupies a semi-investment position. 


EARNINGS, DIVIDENDS AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 
Earned per share..... $5.04 $3.27 $2.78 $4.31 $4.02 $4.21 $3.17 


Dividends paid ..... ‘ 2.50 2.50 2.25 2.12% 2.72% 2.55 3.25 
Price Range: 

Hi 71% 62% 41 78% *64% 99% 87% 

43% 30% 17% 35% *45% 62% 63% 


*Adjusted for 50% stock dividend. 
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Business: Supplies without competition all commercial and 
residential electric light and power in Detroit and adjacent 
communities. Steam heating is supplied in the business dis- 
trict of the city and minor gas business is conducted outside 
the city limits. 

Management: Conservative; has been especially successful in 
maintaining good public relations. 

Financial Position: Excellent. Working capital, at end of 
1936, $9.0 million; cash, $4.3 million. Working capital ratio: 
1.9-to-1. Book value of capital stock, $109.67 per share. 

Dividend Record: Unbroken since 1909. Current rate, $4 
regular plus extras. 

Outlook: Because of Detroit’s dependence upon the auto- 
mobile and related industries, the demand for utility services 
tends to fluctuate in accord with the volume of motor output. 
Good automobile prospects indicate that the company should 
be able to hold current earnings levels or effect moderate im- 
provement in the face of increasing costs. 

Comment: Company is not affected by new forms of Govern- 
ment regulation or competition. The stock is a sound operat- 
ing company equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Twelve months ended: Mar.31 June 30 Sept. 30 Dec. 31 Dividends Price Range 
a $4. $4.38 $5.15 $4.83 $4.50 914%e— 48 


9.44 5.80 5.48 *5.43 4.00 84 — 63% 
5.37 5.32 6.03 7.61 4.00 130 — 65 
8.26 8.53 8.73 8.39 6.00 153 —128 
8.32 8.52 75.00 7146%—110% 


*Before extraordinary charges. To August 25, 1937. 


No. 4 E. |. du Pont de Nemours & Co. 


Data revised to August 25, 1937 sooeamnings and Price Range (DD) 
Incorporated: 1915, Del. Office at Wilming- 160 


ton, Del. Annual meeting: 2nd Monday in 120 PRICE RANGE 3 et 
March. Number of stockholders: deb., 13,- 80 
460; common, 53,829 40 


Capitalization: Funded debt.. $1,135,000 $8 
*Debenture stock 6% cum. 

Preferred stock $4.50 cum. 


Common stock ($20 par)....11,041,437 shs 


*Callable at 125. 7Callable at 115. 

Business: An outstanding representative of the world’s 
chemical industry. Substantial share -of annual income de- 
rived from holdings of 10 million shares of General Motors 
common stock which is held for investment. 

Management: Highly progressive; long experienced. Con- 
trol still vested in the du Pont family. 

Financial Position: Exceptionally strong. Working capital 
June 30, 1937, $114.2 million; cash, $38.3 million; marketable 
securities, $23.4 million. Working capital ratio: 4.3-to-1. 
Book value of common, $39.96 a share. 

Dividend Record: Very liberal; usually around 80 per cent 
of annual earnings. No fixed rate. 

Outlook: Chemical industry as such is still relatively young 
and future possibilities practically unlimited. Thus earnings 
record in coming years should make better showing than for 
industry as a whole. , 

Comment: Debenture stock is a conservative investment 
issue. Common’s habitually low yield basis anticipates the 
potentially great developments of the chemical industry. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year Dividends Price Range 
. as .74 $0.27 $0.36 $0.45 $1.82 $2.75 9%— 22 

(=a 0.35 0.67 0.94 0.98 2.94 2.75 96%— 32% 
pe ee ‘ 0.90 0.93 1.22 0.57 3.62 3.10 103%— 80 

0.85 0.88 1.45 1.86 5.04 $3.45 146%— 86% 
: aes 1.18 2.03 2.01 2.32 7.54 6.10 184%—160% 


*Excludes equity in earnings of controlled companies. {Including extras. {In 
addition, 1/55 of a share of General Mctcrs common. §To August 25, 1937. 


(Please turn to page 28) 
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Behind This 
Silver Lining 

Suspicion will not down that the 
nation was sold a rotten bill of goods 
when it had imposed upon it the silver 
purchase act. So far as any one can 
judge, there was never any need for 
introducing a bimetallism in our cur- 
rency, yet in order to please a num- 
ber of Senators from the western 
silver States, the Treasury loaded it- 
self up with silver bullion at fancy 
prices, if not exorbitant ones. The 
country as a whole did not benefit 
even remotely from this silver policy. 
The problem now is how will it bail 
itself out? The distressing feature 
of this misguided currency tinkering 
is the feeling it has aroused that those 
who benefited most were .a few 
western silver mines and a horde of 
silver speculators who received ab- 
normal prices for their metal. Under 
these circumstances Senator Town- 
send of Delaware was fully justified 
in demanding an investigation of this 
exploit of legislation. 


Is the Farmer 
Well Off? 

This year we have had few dust 
storms, rain was plentiful, and the 
fear of black rust which prevailed 
earlier in the season has completely 
vanished. We can look over the fields 
with their plentitude of wheat, with 
their tall stalks of corn, and the more 
humble sprouting oats, feeling how 
much Nature has contributed to a 
well filled farmers’ larder this year 
without the shotgun blessing of the 
New Deal. According to govern- 
ment reports, the value of this year’s 
harvest of corn, oats, rye and spring 
and winter wheat will exceed $3.5 
billion, the best harvest in these major 
farm staples since 1929. 

Nature has been just as generous 
with cotton, potatoes, truck garden 
vegetables, eggs and fruits. How- 
ever, what is more important to our 
hardworking tillers of the soil is that 
with all of Nature’s bounty her 
cornucopia is still not complete, for 
prices are at such levels that the 
farmer’s pockets will be filled with 
more cash than he has had for over 
seven years. For this great blessing 
let us hope the New Deal does not 
take credit. 


New Outside 
Market Rules 


Whatever efforts the Securities & 
Exchange Commission makes to con- 
trol the “outside” security markets in 
better fashion, must be commended. 
Under its new rules the curtain must 
be drawn aside, revealing for whom 
the dealer is trading, the price he has 
paid, and similar other factual in- 
formation. In addition to these regu- 
lations, no dealer can now set him- 
self up as an investment counsellor 
unless he exposes this connection. 
What this means is that the dealer no 
longer will be permitted to wear a 
false mask. There is no valid reason 
why over-the-counter dealers should 
not be placed under as stringent con- 
trol as are members of the New York 
Stock Exchange and underwriting 
bankers. It has been generally known 
by those whose business it is to keep 
a close watch over markets that the 
distribution of unsound securities 
through the unlisted market in the 
last few years has not ceased to grow. 
This growth has been aided by the 
fact that salesmen employed have been 
under no restriction regarding what 
statements they make, and due to 
this loophole the outside market has 
proven a virtual Eden for those with 
stocks to sell. Now we hope this 
sink hole will be thoroughly plugged 
up by the Commission’s action. 


Puzzling 
Power Figures 

Week after week, electric power 
production shows striking gains over 
a year ago. Under normal circum- 
stances this growth would be con- 
strued as an important index in 
charting steady progress toward sub- 
stantial recovery by the utility indus- 
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try. Why it is not doing so is not 
difficult to understand. Politically 
the ‘utilities have been embarrassed 
no matter in what direction they 
pointed. Now they confront another 
obstacle to their further growth. In 
point of capacity they are gradually 
reaching the exhaustion stage simply 
because they dare not undertake any 
new financing even though they 
could readily spend several billions 
of dollars to good advantage. 

While other industries can get more 
capital on favorable terms to take 
care of their expansion, the utilities 
must go forth to the money market 
like beggars in shreds and pay a stiff 
premium for capital even in instances 
where their previous credit was of 
the highest character—and what is 
even more anomalous, do it when 
they are at the peak of their produc- 
tion. Unless this unjust stalemate is 
removed from the path of the utilities 
we may eventually face the situation 
of a large power shortage, the blame 
for which will have to be placed at 
the doors of our myopic New Dealers. 


Morgan’s 
Sane View 

After all, Dr. Arthur E. Morgan, 
chairman of the Tennessee Valley 
Authority, is sound when he con- 
siders the TVA a permanent under- 
taking of the Government. To 
abandon it would now be very rash 
after citizens, whether residing in 
Omaha or Podunk, have had their 
pockets tapped to finance it though 
they never would receive a kilowatt 
of benefit. This development is here 
to stay even though in the course of 
time it fails to fulfill its promise of 
cheaper power. Uncle Sam has made 
the investment, so let us hope he can 
bail himself out. 

However much we might differ 
with the good Doctor regarding the 
many Utopian designs woven into the 
Tennessee Valley, we must admire 
him for his forthright vision when he 
declares there is only one way for it 
to prove constructive and that is that 
it should not be permitted to destroy 
the private investments in power de- 
velopment as long as there can be 
worked out a common and equitable 
basis on which the private companies 
and the TVA can pool their interests. 
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The Technical Position 
ot the Market 


These studies of the Dow-Jones Averages are not to be construed 
as recommendations or as an indication of THE FINANCIAL WoRLD’s 
opinion concerning probable market movements. They are written 
solely for those interested in the technician’s study of stock prices. 


The rise in the 
Dow-Jones in- 
dustrial averages from 165.51 on 
June 14 to 190.02 on August 14 re- 
traced approximately 85 per cent of 
the March-June intermediate reac- 
tion. The rails have been more slug- 
gish, and the high of 55.05 of July 
24 represented a recovery of only 34 
per cent. 

Until evidences of a change in the 
intermediate trend are forthcoming, it 
will be conceded by technical students 
that the market still is in an upward 
cycle. The decline from the August 
highs in the industrial averages is the 
first reaction of any significance since 
the rebound in June and may be 
viewed as a normal corrective. 

The upper limits of the market are 
the March highs of 194.40 for the in- 
dustrials and 64.46 for the rails. The 
critical points on the downside are 
the June lows of 165.51 and 50.17. 
If a reaction should carry both aver- 
ages below the June levels without 
first penetrating and bettering the 
March highs, it would be difficult to 
escape the conclusion that the first 
phase of a bear market is in process. 
A rise in the industrial averages alone 
without a concomitant rally in the 
rails would be equally as bearish, since 
unless the rails follow the trend of 
the industrials it is believed that the 


Secondary Trend 


trend of the latter will be reversed. 
Technicians do not believe that either 
average can long move independently 
of the other and thus it is held that 
unless there is more rallying power 
in the carriers, the industrials will 
turn more definitely reactionary. 

Some chartists believe that the next 
definite area of support in the indus- 
trial averages is in the 176-179 area. 
In other words, a loss of from 45 to 
55 per cent of the June-August rally. 
The theoretical support level appears 
logical, but it might be pointed out 
that the charts do not show any clear 
evidences of a technical support zone 
around the area indicated, and thus 
the contention loses much of its fore- 
casting value. The composite stock 
index of Standard Statistics, how- 
ever, shows a support level around 
130, or about at last Monday’s low 
point. The Herald Tribune and the 
New York Times averages similarly 
indicate an area of possible underlying 
strength in the same relative areas 
which were established in the July 
10 and 17 weeks. None of these three 
charts discloses any further support 
level short of the June lows. 

From another angle, the rails and 
utilities have now lost about half of 
their advances from the June lows 
and may have nearly completed the 
technical readjustments which were 
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Financing 


Mergers 


Rehabilitations 


Inquiries solicited from 


responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


Our Current Market Letter 
analyzes the 
Communication 


Industry 


Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange, Inc., Pittsburgh Stock Exchange 
115 Broadway 60 East 42nd Street 
New York New York 


STOCKS—BONDS 
COMMODITIES 


Folder ‘“‘F’’ explaining margin requirements, com- 
mission charges and trading units furnished on request. 


Cash or Margin Accounts 
in Full or Odd Lots 


J. A. Acosta & Co. 


Members New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 

New York Cocoa Exchange 


60 Beaver St. New York 


Odd Lots—100 Share Lots 


Small accounts receive the same courteous 
and painstaking attention as large ac- 
counts. 


Ten shares and more carried on conserva- 
tive marginal basis. 
One share and more bought for cash. 
Your Inquiries Invited 
Ask for F.W. 806 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York | 


MARKET TERMS 


and trading methods clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders. 


(HisHoLM (HAPMAN 


Established 1907 
Members New York Stock Exchange 
$2 Broadway New York 
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necessary. The minor reaction of the 
industrials is therefore conforming 
with past experiences and all three 
averages may be approaching a base 
from which a more vigorous resump- 
tion of the upward trend may develop. 

Technicians of the fundamentalist 
school depreciate the significance of 
outside events as influences on the 
trend, but it is hardly to be doubted 
that war news has been a factor in 
the recent intermediate movement of 
the averages. It might be argued 
that a technical reaction was due in 
any event, and that the news merely 
hastened—or accentuated—the opera- 
tion of technical factors leading to a 
reversal in the trend. A more logical 
timing of the reaction would have 
been, however, after a better testing 
of the March highs, since the rally 
in mid-August carried the industrials 
through a resistance area and a minor 
top which heid for nearly two weeks. 


The fundamental 
trend is still up- 
ward, and the market has given no 
clue to indicate that any reversal is 
in the immediate offing—Written, 
August 25, 1937. 


Primary Trend 


Movie Costs Uncurbed 


ITH attendance at theatres 

unusually good and the season- 
ally best period of the year just ahead, 
amusement companies are said to be 
watching for a drop in volume before 
calling a halt to rising production 
costs, which are now 30 to 35 per 
cent above a year ago. 


BOND REDEMPTIONS 


Issue Amount Date 
Barringer (W. R. & L. 8.) 
(Richmond Hotel) Ist serial 
Entire Aug. 15 
~S Realty Ist. & ref. 6s, 
1 


Canadian Consolidated Rubber 
Co., Ltd., coll. tr. 6s, 1946 Entire Oct. 1 
Chicago Pneumatic Tool 5%s, 
Entire Oct. 1 
Dierks Lumber & Coal Ist. 
$467,100 June 1 
Dominion Coal Co., Ltd., 1st. 
Entire Oct. 1 
Dominion Coal Co., Ltd., cum. 
Entire Oct. 1 
Furniture Corp. of America, 
Ltd., conv. ‘A’ 6%s, 1945.. Entire Oct. 1 


Greenbrier Joint Stock Land 
Bank of Covington, Va., 5s, 
Entire Sept. 1 


Entire Nov. 1 
Nord Railway (France) ext. 
$563,000 Oct. 1 
Pacific Coast Joint Stock Land 
Bank of San Francisco coup. 


& Rogis. Se, 1057 ......20 Entire Sept. 1 
Penn. Tobacco Ist. 6s, 1943.. $15,000 Oct. 1 
Pennsylvania Joint Stock Land 

Bark of Philadelphia coup. 

$460,500 Sept. 1 
Pensacola Hotel ist. & coll. 

te. Gs, 1035........ Entire Sept. 1 
Sharon Steel conv. 4%s, 1951. Entire Oct. 13 


173,000 Sept. 1 
Woodward Iron 2nd cum. inc. 


$150,000 Nov. 8 
Woodward Iron 2nd cum. inc. 
$300,000 Nov. 15 


Bond Market Digest 


HE U. S. Government list failed 

to respond to news of the Treas- 
ury’s decision to limit the September 
financing to refunding of the maturing 
notes and the reduction of rediscount 
rates at several Reserve Banks. The 
current tendency is to anticipate 
higher short term interest rates in 
the fall which may mean lower prices 
for long term bonds of high grade. 
Secondary bonds followed no_ uni- 
form trend; beth advances and de- 
clines were numerous. 


Colorado & Southern 


Attractive for semi-speculative pur- 
chase at current prices around 65. 
The substantial improvement in the 
operating record of the Colorado & 
Southern has found the market for 
the road’s stocks more responsive 
than that of the general 4%4s, 1980, 
which have advanced only moderately 
above the year’s low. The sluggish 
market action of the bonds in the 
face of large gains in traffic and earn- 
ings must be ascribed to the current 
general apathy of investors to all rail 
obligations except those of the high- 
est grade. However, when general 
sentiment toward secondary rail liens 
improves, the road’s progress is like- 
ly to be accorded greater recognition. 
For the first half of 1937, Colorado 
& Southern reported net income 
(after charges) of $64,369, which 
compares with a net loss of $145,559 
in the like period of 1936. Car load- 
ings in recent weeks have totalled 
about 15 per cent above last year, a 
much better showing than the aver- 
age. These recent gains reflect in 
large part the heavy winter wheat 
movement over the lines of the sub- 
sidiary Fort Worth & Denver City. 
With completion of the major part 
of the winter wheat movement, some 
narrowing of the rate of gain is to 
be expected, but prospects for the last 
half are generally favorable, consider- 
ing indicated movement of cotton, 
sugar beets, petroleum products and 
the effects of a relatively high rate of 
production by steel mills in the road’s 
territory. The record for 1937 should 
show fixed charges approximately 
covered. A strong financial position 
has been maintained. 


American Tel. & Tel. 5's 


Because the probabilities appear to 
be against redemption of the issue in 


the near term future, investment hold- 
ings of American Telephone & Tele- 
graph 5%s, 1943, may be retained, 
although the risk of loss of about 2 
points of the premium through call 
of the issue should be recognized. 
(Recent price, 112; net yield to ma- 
turity, about 3.3 per cent.) The 
bonds are callable on 60 days notice 
on any interest date at 110 to May 1, 
1941, and at par thereafter. The 
company could save about $2 million 
annually in interest payments by re- 
financing at the present time, but this 
saving would be more than offset over 
the next four years by the large 
premium—amounting to $9.5 million 
—which would have to be paid if the 
bonds were to be called before No- 
vember, 1941. Although there is no 
assurance that money market con- 
ditions will be as favorable to refund- 
ing when the redemption price drops 
to par, it appears likely that the high 
current redemption level will prove 
a sufficiently strong deterrent to dis- 
courage action while it prevails. If 
this view proves to be correct, the 
bonds will afford a relatively attrac- 
tive yield as a short term invest- 
ment. 


Penn-Dixie Cement 6s 


Those who can afford to assume 
the risks which inevitably accompany 
high yields might give consideration 
to moderate commitments to Penn- 
sylvania-Dixie Cement first 6s, 1941, 
recently quoted around 99. Several 
of the company’s plants are located 
in areas close to the Atlantic sea- 
board which makes the company sub- 
ject to competition from foreign ce- 
ment in respect to a substantial part 
of its operations. Nevertheless, de- 
spite price reductions in the eastern 
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cement markets early this year, 
Pennsylvania-Dixie earned interest 
requirements 1.4 times (before Fed- 
eral taxes) in the 12 months ended 
June 30, 1937. The bonds are sub- 
ject to price instability at times, and 
if there should be any serious reversal 
of the upward trend of building con- 
struction, the market for the first 6s 
would not be likely to maintain cur- 
rent levels. Under the circumstances, 
they are scarcely suitable for the con- 
servative investor, but since the com- 
pany’s cash position is strong and 
current liabilities relatively small, 
they appear satisfactory for holding 
by investors who do not require that 
classification as long as the major 
upward trend in building activity 
continues. 


Woodward Iron Income 5s 


The Woodward Iron Company is 
calling small blocks of its second in- 
come 5s for redemption from time to 
time. One block of $150,000 has 
been called for payment November 
8; conversion privilege expires Octo- 
ber 29; another block of $300,000 
has been called for payment Novem- 
ber 15; conversion privilege expires 
November 5. The bonds, which wil! 
be redeemed at par, are convertible 
into 40 common shares for each 
$1,000 principal amount. The bonds 
are currently quoted around 118, 
which is far below the high for the 
year. At current quotations for the 
common stock there would be rela- 
tively little advantage in effecting 
conversion of called bonds, but as the 
leverage factor is high, a moderate 
improvement in the market for the 
equity would represent a substantial 
sum to the bondholders. Consequent- 
ly, investors holding these bonds 
should keep informed of the numbers 
of the bonds called for redemption 
and also the price trends in the com- 
mon stock. 


Convertible Steel Bonds 


Last Wednesday was the final date 
for conversion of the Youngstown 
Sheet & Tube 3%%s which are being 
redeemed. As usual, some holders 
were deprived of a substantial 
premium because of failure to take 
action before the deadline. The con- 
version basis of Republic Steel 4™%s. 
1950, changes from 45 shares per 
$1,000 bond to 40 shares on Septem- 
ber 1. Although bondholder negli- 
gence would be less costly in this 
case, the change in the conversion 
basis represents a difference of $180 
per $1,000 bond in conversion value. 
The bonds should be converted or 
sold before September 1. 


THERE’S ONLY ONE 
WAY TO BUY A 
TYPEWRITER! 


GIVE IT 


In your office . . . on your own secretary’s desk... 
let the Easy-Writing Royal prove to your own satis- 
faction that it will turn out “better typing at 
lower cost!’? Ask for free 10-day DESK TEST. 
ROYAL TYPEWRITER COMPANY, INC. 
2 Park Avenue, New York City 
Factory: Hartford, Conn. 


ROYAL worto’s no. 1 typewriter 


For YOUR Family’s Sake... 
“MI-REFERENCE” 


(Personal Record Book) 
Ring Binder—200 

5144x814 inches (Pub. at $5.00) . .$4.56 
To aid in building up your 
surplus now, and to expedite 
the settlement of your estate 
after you are gone, it behooves 
you to put your house in order, 
financially. For this purpose 
we recommend “MI- 
REFERENCE,” with ruled 
forms for keeping records of 
all your assets, stock market 
transactions, dates, prices. 
earnings, dividends, profits or 
losses, price range, Income, 
Income Deductions, etc. Reg- 
ular edition, only $4.50, post- 
paid. 

(De Luxe Leather Editioss— 
400 p.—$8.50) 
Readers’ Book Service 


Guenther Publishing Corporation 
21 West Street New York, N. Y. 
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What’s Ahead 
for Rail Stocks? 


ARE PROFITS DOOMED BY 
SHARPLY RISING COSTS? 


WHAT HOPE FROM TRAFFIC GAINS 
AND HIGHER FREIGHT RATES? 
VERY holder of railroad securi- 
ties should read the timely review 
of the railroad situation in the current 
UNITED OPINION Bulletin which 
includes market advices on the fol- 
lowing railroad stocks: 
Great Northern 
Illinois Central Northern Pacific 
Union Pacific Southern Pacific 
Chesapeake & Ohio 


Send for Bulletin F.W.5 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ e Boston, Mass. 


Pennsylvania 


CONSOLIDATED OIL 
HOUSTON OIL 
which would you Luy 


@ The real situation 
for investors is none too obvious. 
@ What WOULD you do? One of 
these stocks has an “Index of Gain 
Power” registered at .0111, the other 
.0501. Some day one will far outstrip 
the other because of this difference 
. .. and for no other reason. Canny 
investors will get our comparison 
now, with the interpretation of the 
“Index” for these issues and its re- 
vealing incisiveness. FREE to readers 
of this advertisement . . . write to 
Dept. 223-A TODAY. 


TILLMAN SURVEY 


24 FENWAY 
BOSTON 


ANOTHER 
BARGAIN STOCK 


We have selected a medium-priced stock which 
appeals to us as being one of the most attractive 
speculations on the New York Stock Exchange. 
It is selling much below its prospective value, 
we believe; and those who buy this stock could 
make excellent profit during coming months. 


The security in question is within the reach 
of all investors, selling as it does at a very rea- 
sonable figure. The company has greatly im- 
proved prospects. Business is expected to expand 
sharply. Earnings should pick up substantially. 
The action of the stock indicates higher prices. 


The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge 
—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 665, Chimes Bldg., Syracuse, N. Y. 


Cord Corporation’s plan to change its 
name seems to have started a new guess- 
ing contest—its varied transportation in- 
terests and the entrance of Auburn 
Automobile into air-conditioning with 
the purchase of the “Aerofan” patents 
suggest that the new title may have a 
“general” handle. . . . The bumper crop 
which is aiding farm equipment sales 
may be followed by a harvest of melons 
—J. I. Case and Deere are already men- 
tioned as pointing to early split-ups. 
. . . Columbia Broadcasting will start 
spending part of its $2 million allotment 
for television for the construction of a 
image receiving studio in New York 
Central’s Grand Central Terminal—the 
television transmitter will be atop the 
Chrysler Building.... Arnold Con- 
stable’s New York department store is 
experimenting with perfumed air-condi- 
tioning with a view to increasing cos- 
metic sales—the management is par- 
ticularly watching the male order busi- 
ness. ... All that talk about the satura- 
tion point being reached for “Cello- 
phane” seems to have been ignored by 
du Pont—company is adding its eighth 
factory for the manufacture of this prod- 
uct, the newest plant being the first one 
west of the Mississippi River... . 
Hormel & Company will christen its 
latest tinned meat product “Spam”— 
it is said that there are a variety of ways 
to serve the product, including “Spam 
’n’ eggs” and “Spamwiches.” .. . 


Diamond Shoe, operator of the A. S. 
Beck chain, tossed a bombshell into the 
women’s footwear field last week with 
its general reduction in prices on fall 
styles—prices this year had been con- 
sistently advancing, with most manu- 
facturers planning further increases on 
autumn lines....A. G. Spalding is 
preparing to handle a line of electrical 
equipment in the near future—radio re- 
ceiving sets and electric razors are al- 
ready being sold, with other household 
specialties scheduled for later on... . 
Firestone Tire & Rubber may be open- 
ing an important new source of revenue 
with the perfection of its rubber air- 
springs for automobiles and trucks—the 
rubber spring would replace most of the 
steel springs now used on the conven- 
tional car. . . . American Chicle has se- 
cured the patents on a new chewing gum 
base which will probably mean little to 
the gum-chewers—it is prepared from 
alpha and beta Amyrins extracted from 
Gum Elemi.... Heywood-Wakefield has 


designed what is called the last word in 
streamlined theatre seats—built entirely 
of lifetime tested, unbreakable steel, 
they are said to be fool-proof, which 
would likely exclude many of the aver- 
age movie audience. ... Both Climax 
Molybdenum and Simonds Saw & Steel 
are slated for early listing on the Big 
Board—the same will soon be _ heard 
of a number of Curb stocks in the not 
distant future....General Motors’ 1938 
model “Buick” will be equipped with a 
new safety automatic transmission—it is 
also reported that the new body design 
will be a “knockout,” \which seems to be 
the only tieup thus far with Joe Louis. 
... Depending upon SEC approval 
there may soon be another color-film 
stock on the market to vie with Techni- 
color—it will be known as Cinecolor and 


is understood to have an agreement with 
Paramount Pictures... . 


Sears, Roebuck’s search of the larger 
cities for an appropriate setting for one 
of its biggest department stores ended 
up in Baltimore, Maryland—there the 
mail order chain paid $435,000 for a 15- 
acre site. ... Libbey-Owens-Ford wili 
soon introduce a new metal product, 
called “Extrudalite,” which is suitable 
for fastening flat glass products together 
in various structural forms—all of which 
should broaden the company’s scope in 
the construction of buildings and store- 
fronts, theatre lobbies and other in- 
teriors. ... Graham-Paige Motors is 
promoting a contest open only to 
sheriffs, policemen and firemen, with 
prizes for the best economy record at 
80 miles per hour—no wonder it is only 
for public servants. . . . Moscow Tech- 
nical Films is producing an educational 
feature, intended to teach the Soviet 
athletes to play football—it is reported 
that none of the actors wants to play 
the positions of right half back, right 
end, right guard or right tackle... . 
Reports have been confirmed that Apex 
Electrical Manufacturing will enter the 
air-conditioning field—company recently 
acquired the “Zephyr” division from 
Savage Arms. . . . Down from Roches- 
ter, N. Y., comes the announcement that 
the first session of the Santa Claus 
Training School will open this week— 
course will include a study of child 
psychology, art of makeup and philoso- 
phy of the Kris Kringle legend, award- 
ing at its close the degree of D.S.S.C. 
(i.e. Department Store Santa Claus). 
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Board Room 


Gossip 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of Tue FinanctaL Wor tp. 


HE Street was looking hopefully 

at the trade winds last week, the 
hope being that signs of seasonal 
business improvement would not long 
be delayed. There isn’t a great deal 
of bearishness around (except of the 
short term variety), but the public 
has practically withdrawn from the 
market and professionals find the go- 
ing too difficult because of the thin 
markets in even the more active blue 
chips. 


OME quarters believe that the 
i? Labor Day tradition will hold 
this year, and that by then the war 
news will be less of an immediate fac- 
tor. Such beliefs are wishful think- 
ing, but some encouragement has been 
derived from the fact that the selling 
hasn’t followed prices down and sup- 
port orders under the market are 
steadily increasing. The investment 
trusts are for the most part rather 
heavily committed to the long side 
and have little surplus buying power, 
but brokers report that many of their 
clients have credit balances and will 
take on additional lines given some 
assurances that business and eco- 
nomic developments are shaping up 
better. 


T is reported in some quarters that 

foreign selling is making an ap- 
pearance in several favored groups 
on the hard spots. But interests close 
to this type of business state that the 
gossip is, as usual, exaggerated, and 
that the fact is foreign buying on bal- 
ance is still in progress, though in 
very reduced volume. The rumors 
appear to be another example of the 
trend making the news. Western in- 
terests have also continued to pro- 
vide some of the buying power in the 
companies which will be favored by 
higher farm purchasing power. The 
action of the farm equipments and 
mail orders recently has been better 
than the market as a whole. 


HE return from vacations of a 
fair proportion of the professional 
trading element may help improve in- 
terest in the market, but some 
dynamic piece of news would prob- 
ably be a more satisfactory develop- 


WHAT WILL $8 BUY 
IN ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England’s 
77-year-old financial weekly paper 


The 
Investors Ch ronicle 


Established in 1860 


which enjoys by far the largest net sale of any financial weekly 


periodical outside America. 


A normal issue contains between 60 to 70 pages of facts, figures, 
news and advice relating to British stocks and shares. 

Each section of the Market is dealt with fully week by week— 
Government Securities, Railways, Industrials, New lssues, Planta- 
tions, Mining, Oils and Foreign Bonds. Reports of Annual Meetings 
of all leading British Companies at Home and Abroad appear in its 
columns, whilst its leading articles are written by acknowledged 
experts and enjoy a tremendous reputation. 

The.annual subscription for readers in the United States is $8, 
but those who believe that the proof of any pudding is in the eat- 
ing are cordially invited to apply for a free specimen copy to 


The Publisher, 


THE INVESTORS’ CHRONICLE 


20, BISHOPSGATE, LONDON, E.C.2, ENGLAND 


a IMPORTANT NOTICE TO HOLDERS OF 
THE PURE OIL COMPANY 
COMMON SHARES 


The Board of Directors of The Pure Oil Company on August 23, 1937, author- 
ized the offering to Common Shareholders of record on September 3, 1937 the 


right to subscribe to 5% Cumulative Convertible Preferred Shares at $100 per 
share at the rate of one-ninth (1/9) of one 5% Cumulative Convertible Preferred 
Share for each Common Share held by them on said record date, or in the alter- 


native, the right to subscribe for Common Shares at the price of $22.22 2/9 per 
share at the rate of one-half (!2) Common Share for each Common Share held 
on said record date. This offering terminates at 3 P. M. Eastern Daylight Saving 


Time, September 24, 1937. 

Subject to the registration stater 1ent which has been filed with the Securities 
and Exchange Commission becoming effective August 30, 1937, ascontemplated, 
subscription warrants evidencing the right to subscribe to 5% Cumulative 
Convertible Preferred Shares and to Common Shares, together with a pros- 
pectus containing the terms of the offering, will be mailed to shareholders as 
promptly as possible after September 3, 1937. 

This notice is not to be construed as an offer to sell or to buy such shares, 
as the offering will be made only by the Prospectus. 

Owners of Common Shares standing in the name of others should have such 
shares transferred to their own name on or before September 3, 1937, and share- 
holders who have not received notice of this offering are urged to acquaint 


themselves with its provisions, which ma 
t, The Oil Company, 35 


be secured by addressing: Treas 
t Wacker oi. 


ive, Chicago, Illinois. 


THE PURE OIL COMPANY 


By RAWLEIGH WARNER 


Vice Pres. & Treas. 


Improve Your Financial Perspective by Reading: 


“THE MIRRORS OF WALL STREET” 


O understand the amazing financial de- 

velopments since the elder J. P. 
Morgan died in 1913, it is necessary to 
know more about leading Wall Street fig- 
ures of this period. In ‘‘Mirrors of Wall 
Street,” an anonymous writer takes you 
behind the scenes on the Stock Exchange 
and lifts the veil of mystery and silence 
that has surrounded many of these lives. 
Morgan, Rockefeller, Jr., Baker, Lamont, 
Aldrich, Potter, Mitchell, Kahn, Dillon, 
Chrysler, Meyer, Jr., Dawes, Baruch—out- 
standing names that have remained just 
names to most of us, here become living 
characters. Knowing them you will have 
a better grasp of our financial history dur- 
ing the past quarter of a century. Published 
1933, 268 pages, now out of print and not 
a hundred copies left. Price $2.50 postpaid; 
a few used copies at $1.75 each. Book Dept., 
The Financial World, 21 West Street, 
New York, N. Y. 
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) SENT FREE ON REQUEST 


MARKET 
FORECAST 


Read the special Market Forecast 
embodied in this week’s issue. Ten 
pages of analysis of stock price trends, 
with specific reference io from 30 to 40 
listed stocks. Prepared by H.M.Gartley 
and his associates, outstanding au- 
thorities on the interpretation of stock 
price movements. F. 13 


THE GARTLEY WEEKLY 
STOCK MARKET REVIEW 


5 76 William St., New York 


The New 
Price Ranger 


Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adaptable 
4 for the simplified plotting of daily 
stock market prices and volume. 

Each sheet 8!/, by || inches, sufficient 
for a six months’ arithmetical record. 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
136 Liberty Street, New York City 
BArclay 7-7265 


1937-8 to 1944-5 
Send now for Commentary F-42 (free). 
Includes: what to expect of D-J averages _and 
stocks this fall and next year, economic position 
and effects of values upon prices, repatriation, 
buying and selling positions, and other unusually 
valuable features for long, medium, and short term 
investors/traders. 
Prepared by nationally known Commentator of 
Supply and Demand reflections. 


STATISTICAL REPORTING CORP. 
161 Maiden Lane New York City 


JOhn 4-2248 


A Stock Under $50 


on which the earnings for the first half of 
1937 have almost doubled the earnings for the 
entire year 1936, is discussed in the cur- 
rent issue of ‘‘Market Action.’”’ A sample 
copy free, or, as an introductory trial, 


Send $1 for Next 4 Issues 


Market Action 


624A Empire State Building, New York, N. Y. 


NEW 
BEAR MARKET 
AHEAD? 


Send for Bulletin FWS-1 FREE 
American Institute of Finance 
137 Newbury St., Boston, Mass. 


Your dividend notice in 
THe FInanciaL 


calls the favorable attention of bona 
fide investors to your securities. 


ment as far as the brokers are con- 
cerned. The usual worries about 
labor troubles and the prospects of an 
extra session of Congress have been 
significant underlying factors, of 
course, but the edge appears to have 
been temporarily taken off of specu- 
lative impulses. The condition may 
be only temporary, for most brokers 
still believe that the prospects favor 
higher prices within a reasonably 
close period of time. 


NEWS AND OPINIONS 


Continued from page 13 


Poor Mfg. “B” C 

Speculative commitments in_ the 
“B” stock are warranted, at current 
prices of about 22. For the first six 
months of 1937 company reported 
earnings on the “B” stock of $2.18 
a share compared with 59 cents for 
the like period of 1936. Second quar- 
ter results were 83 cents, against 41 
cents. Net billings for the first six 
months were over 75 per cent greater 
than for the similar period of last 
year, and estimated billing value of 
unshipped orders as of June 30, was 
some 50 per cent greater than on the 
same date in 1936. A payment of 
62% cents was declared (payable 
September 1) on the Class A, reduc- 
ing dividend arrears on that issue to 
$5.12%4 a share. New business will 
be seasonally smaller during the com- 
ing months, but the back-log is suffi- 
ciently large to assure a substantial 
rate of operations during the period. 
(Factograph No. 439. Also FW, 
May 19.) 


Radio C 

Moderate speculative commitments 
for long term holding appear war- 
ranted, around 11. Ona 20 per cent 
expansion in gross income over that 
of a year ago, first half net was 
equivalent to 22 cents per share 
against 1 cent, and it is currently es- 
timated that earnings for the year 
1937 will be close to 50 cents per 
share against 21 cents in 1936. Sales 
of advertising time are running about 
22% per cent higher than last year, 
and demand for radio receiving sets 
and phonographs, in spite of recent 
price advances, is well above that in 
1936. Furthermore, the possibility 
of development of television on a com- 
mercial basis during the next few 
years adds to the long term specula- 
tive attraction. (Factograph No. 17. 
Also FW, May 12.) 


Sears, Roebuck A 

Last recommended at 84 (FW, 
May 5) long term purchases continue 
to appear justified around 94 (paid 
in 1937, $4.75). Company’s sales are 
reported to have turned sharply up- 
ward following the issuance of new 
catalogues. Gains are partially at- 
tributable to the fact that farmers, 
who as a group are the most impor- 
tant mail order customers, now have 
purchasing power equivalent to that 
in 1929. Likewise, company’s chain 
stores in rural and metropolitan sec- 
tions are enjoying more rapid turn- 
over. (Factograph No. 65.) 


Sharon Steel C+ 

Commitments may be considered at 
present levels around 36 (annual div., 
$1.20, plus extras). As previously 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 


12 Months to July 31 
ON COMMON STOCK 1937 1936 


Commonwealth & Southern....... $0.20 $0.06 
Connecticut Light & Power...... 3.56 3.32 
Kansas City Public Service...... D4.46 D3.75 
Public Service of New Jersey..... 2.84 2.42 


9 Months to July 31 

0.04 D1.92 

7 Months to July 31 

American Hawaiian ............. D0.59 1.30 


Derby Oil & Refining........... 1.30 0.49 
Eastern Manufacturing ......... 1.32 DO0.89 
Fanny Farmer Candy............ 0.91 0.61 
Minneapolis Brewing ........... 0.37 0.46 
Northern Indiana Public Service.. p5.62 p3.67 
Philadelphia Rapid Transit...... D4.13 


Public Service of Northern Illinois 3.43 2.33 
28 Weeks to July 17 

3 Months to July 31 
0.82 0.28 


DO.10 D0.04 
D0.18 DO0.17 

12 Months to June 30 

Amer. Agricultural Chemical..... 8.86 4.71 


Brown Fence & Wire............ 1.20 0.51 
Davison Chemical 1.17 
Hancock Oil of Calif............ 2.32 1.89 
Long Island Lighting............ 0.23 0.13 
Louisville Gas & Electric (Del.) b1.70 b1.88 
National Dairy Products......... 1.88 ‘an 
Pittsburgh Metallurgical ........ 1.62 one 
San Joaquin Light & Power...... c17.34 c20.05 
Weinberger Drug Stores......... 3.04 2.05 
6 Months to June 30 
0.35 0.35 
1.69 1.23 


EARNED PER SHARE 


6 Months to June 30 
ON COMMON STOCK 1937 1936 


Continental Roll & Steel Foundry $2.12 $1. 

Eagle-Picher Lead .............. 0.82 0. 

POGKINE 3.15 2.16 
General Realty & Utilities....... D0.38 D0.43 
0.23 0.32 
Heileman Brewing ............. 0.38 0.57 
Homestake Mining ............. 1.68 ose 
Intercontinental Rubber ......... DO0.01 0.26 
McKesson & Robbins............ 0.74 0.35 
National Power & Light......... 0.71 0.54 
Pan Amer. Petroleum & Transport 0.54 0.34 
1.94 0.84 
0.95 0.13 
Pressed Steel Car......... or 1.14 

Raybestos- Manhattan 2.38 1.56 
Republic Petroleum 0.29 0.27 
Je 1.03 0.81 
South Amer. Gold & Platinum... 0.22 one 
Southland Royalty .............. 0.32 0.22 
Symington-Gould 1.06 
Timken-Detroit Axle ........... 0.88 0.84 
Transcontinental & Western Air.. D0.59 0.13 
United Stores Corp.............. D3.57 D4.27 


b—On Class B Stock. C—On Prior Preferred Stock. 
p—On Preferred Stock. D—Deficit. *—28 weeks “to 
July 11, 1936. 
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The FINANCIAL WORLD 


Adapt Your Investment Program 
to the Fall Market Outlook 


An 
Individual Program 


and Personal 


® Now that Congress has adjourned, the security mar- 
kets can be expected to reflect the encouraging outlook 
for expanded corporate earnings and increased dividend 
return. 


® As an investor seeking either capital enhancement or 
income improvement you can now undertake the 
revision of your portfolio and the clarification of your 
program freed of the most disturbing factor of the past 
several months—the uncertainty as to what Congress 
would do in the way of greater restraints on trade and 
heavier burdening of the taxpayers. 


© As Congress passed out of the current picture many 
investors discovered to their surprise that security 
prices actually had been advancing for some weeks 
under the inspiration of good business prospects, the 
farm income outlook, and the maintenance of profits by 
industry in spite of high operating costs and labor 
troubles. 


© There are coming into the picture also prospective 
extra dividends and tax-avoidance distributions. With 
the market averages still much below the levels that pre- 
vailed last winter, numerous securities with clearly: de- 
terminable possibilities are more attractive today than 
they were a year ago. 


© It is clearly a time for action—for you, as an investor, 
to adjust your portfolio and establish it on a profit- 
pointing basis before further advances limit the oppor- 
tunities for increasing your income and substantially en- 
hancing your principal. Don’t delay; act now. 


Guidance for 
Investors 


@ The Financial World Re- 
search Bureau can be of great 
help to you in (a) revising 
your portfolio, (b) laying out 
a program exactly in accord 
with your requirements and 
resources, and (c) supervis- 
ing, step by step, every essen- 
tial move in carrying out that 
program. 


® As a client ot our organ- 
zation you will be told posi- 
tively, in personal correspon- 
dence, exactly’ what to do 
and when to do it. It is nota 
service for speculators or in- 
and-out traders. It is for in- 
vestors whose portfolios have 
a liquidating value of $12,000 
or more. 


The annual cost is small—one- 
fourth of one per cent of the 


liquidating value at the time of 

registration. The minimum an- 

nual fee of $125 covers port- 
folios up to $50,000. 


Mail your list of holdings 


with your annual fee today 
—or use the coupon for a 
full description of the service. 


CLIP esd MAI 


The LEASE explain (without obligation to me) how your personal super- 

FINANCIAL WORLD visory service would assist me to establish and keep my portfolio in line 

with conditions, and achieve my objective. I enclose a list of my investments, 

RESEARCH BUREAU showing the number of shares and their original cost. Sept. 1 
2! WEST STREET, NEW YORK Objective: Income [J Capital enhancement [ (or) Both 0 
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DIVIDENDS 


UNION CARBIDE 
AND CARBON 


CORPORATION 


v 


A cash dividend of Eighty cents (80c) 
per share on the outstanding capital stock 
of this Corporation has been declared, 
payable October 1, 1937, to stockholders 
of record at the close of business Septem- 
ber 3, 1937. 


ROBERT W. WHITE, Treasurer 


E. I. DU PONT DE NEMOURS & CO. 
Wilmington, Delaware, August 16, 1937 


The Board of Directors has this day declared 
a dividend of $1.50 a share on the outstanding 
Debenture Stock of this Company, payable 
October 25, 1937, to stockholders of record at the 
close of business on October 8, 1937; also divi- 
dend of One Dollar and Thirty- five Cents ($1.35) 
a share on the outstanding Preferred Stock— 
$4.50 Cumulative of this Company, said dividend 
to cover the period from the date of original 
issue, July 7, 1937, to and including October 25, 
1937, on which date the dividend shall be payable 
to stockholders of record as shown on the books 
of the Company at the close of business on 
October 8, 1937; also a third quarterly “interim” 
dividend for the year 1937 of One Dollar and 
Fifty Cents ($1.50) a share on the outstanding 
Common Stock of this Company, payable Sep- 
tember 15, 1937, to stockholders of record at the 
close of business on August 25. 1937. 

. F. RASKOB, Secretary. 


NATIONAL DAIRY PRODUCTS 
CORPORATION 


Dividends of $1.75 per share on the Preferred A 
and Preferred B stock and 30¢ per share on the 
Common stock have been declared payable October 
1, 1937, to holders of record September 1, 1937. 
A. A. STICKLER 
August 19, 1937 Treasurer 


SALT COMPANY 
Fi Avenue 

A quarterly dividend of THIRTY-SEVEN and 
ONE-HALF CENTS a share has been declared 
on the capital stock of this Company, payable 
October 1, 1937, to stockholders of record at the 
close of business on September 15, 1937. The 
stock transfer books of the Company will not 


be closed. 
H. J. OSBORN, Secretary. 


BUSINESS OPPORTUNITY 


WANTED ! 


A responsible sub- 


scription representative in every city 
over 10,000, where we have no active 
salesman at present. Man with brok- 
erage or banking contacts preferred. 
With improving business and further 
increases in stock prices impending 


FINANCIAL WORLD is easier to 
sell to people who recognize the value 
of unbiased investment information. 
Liberal commissions and bonus. Full 
particulars free on requestt. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York. 


MISCELLANEOUS 


LOST BOOKS FOUND 


If you are searching for a book on economics, 
finance or business which is now out of print 
or unobtainable through your book store or 
library, it is possible that we may be able to 
help you find it. Please submit title of 
volume, name of author and publisher, if 
possible; together with date of publication 

and original price — Readers Book Service, 
22nd Floor, 21 West Street, New York City. 


predicted, the company reported a 
profit for the second quarter sub- 
stantially in excess of the record 
earnings registered in the initial pe- 
riod. Earnings per share totaled 
$1.61 against $1.10; a profit of 59 
cents per share was earned in the sec- 
ond quarter of 1936. Additional pre- 
ferred stock has recently been sold to 
provide funds for retirement of the 
entire issue of debentures. It is esti- 
mated that 1937 earnings will be ap- 
proximately $5 per share, on which 
basis the stock at present levels is 


conservatively valued. (Factograph 
No. 415.) 
Standard Oil (Indiana) A 


Generally favorable outlook for the 
oil industry and the satisfactory posi- 


tion of company make the stock at-° 


tractive for income, around 46 
(yield, 5.2%). In spite of higher 
wage and crude costs (company pro- 
duces only about 35 per cent of re- 
quirements) earnings amounted to 
$1.84 per share in the first half com- 
pared with $1.45 in the same period 
of 1936. Net income should gradu- 
ally expand in the future by the trend 
already evidenced in company’s op- 
erations toward the production of a 
greater percentage of crude require- 
ments. However, in view of in- 
herently narrow profit margins of re- 
finers and the reduction in tank car 
gasoline prices put in effect by the 
company in June, it appears doubtful 
whether the earnings gain registered 
during the first half can be maintained 
throughout the year. (Factograph 
No. 440. Also FW, April 7.) 


Tide Water Associated C+ 

Stock, at 21, appears attractive 
for income and capital enhance- 
ment for long term funds (indicated 
yield 434%). Current dividend of $1 
a share should be amply covered and 
estimates place total earnings for 1937 
at $1.90 a share. In 1936 company 
accounted for 12.3 per cent of the 
sales in five Pacific Coast States as 
against 11 per cent in 1932 and 8.1 
per cent in 1928. Oil reserves are 
placed by independent appraisal at 
380 million barrels, sufficient for 20 
years on basis of the 1936 production. 
(Factograph No. 129.) 


United Drug C+ 

Although not offering especially at- 
tractive possibilities for profit, shares 
may be retained, around 11, largely 
for income (paid, 1937,25 cents). The 
operation of the Robinson-Patman 
Act adversely affected second quarter 
earnings, which were equivalent to 
15 cents a share, against 21 cents a 
year ago. For the first half actual 


operating results showed an improve- 
ment over last year, being reported at 
57 cents per share as compared with 
50 cents (excluding 61 cents per 
share non-recurring profit from the 
sale of Boots Pure Drug Company 
stock included in first quarter, 1936, 
net income). The adverse effects of 
this Act are expected to diminish as 
companies become accustomed to op- 
eration under it. (Factograph No, 
336. Also FW, Mar. 17.) 


Western Penn Electric pfds. A 

Retention of the preferred stocks 
is advised. Recent prices: 7%, 105; 
6%, 100. Capital simplification plan 
of American Water Works which 
calls for dissolution of this intermedi- 
ate holding company brought a sharp 
response to the preferred stocks of 
West Penn Electric, with the 6 per 
cent issue rising over 7 points. Funds 
to retire the West Penn securities are 
to be provided from the issuance of 
$40 milion new collateral trust 
bonds and $11 million of common 
stock by American Water Works. 
The preferred stocks of West Penn 
are to be redeemed at the call pre- 
mium (according to the present 
plan), which is $115 per share for the 
7 per cent cumulative preferred and 
the $7 class A; the 6 per cent cumu- 
lative preferred is subject to redemp- 
tion at 110, and the $7 class B is 
callable at 105. (Factograph No. 
432. Also FW, May 26.) 


Western Union C+ 

Declining earnings trend and threat 
of additional wage increases make 
shares, around 47, unattractive and 
transfer from existing commitments 
is warranted (paid thus far in 1937, 
$2.25). Following a successful first 
quarter in which $1.38 per share was 
earned as compared with 92 cents in 
the first 1936 period, the company 
granted a wage increase which was 
largely responsible for the fact that 
net income for the subsequent period 
was only 33 per cent of that reported 
for the June quarter of 1936. Second 
quarter earnings were only 66 cents 
per share as compared with $2.00 
per share earned in the correspond- 
ing period of last year. As these 
latest earnings fall short of covering 
the 75-cent quarterly dividend the 
current rate cannot be regarded as 
secure (next dividend meeting is 
scheduled for September 14). Final- 
ly, the recent announcement that the 
employes association will ask for an 
increase of 10 per cent in wages, 
shorter hours and a restoration of 
full sick pay indicates that the labor 
situation is still far from settled. 
(Factograph No. 208. Also FW, 
July 21.) 
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Over-the-Counter Market 


Bank of America N. T. & S. A. 


The largest branch banking organ- 
ization in the country, Bank of 
America N. T. & S. A. has also 
shown the highest net profits for 
1935, 1936 and the first half of 1937 
of any banking institution in the 
United States. One of the chief rea- 
sons for the higher earnings is that 
a large proportion of deposits con- 
sist of time deposits, thus a smaller 
percentage of total resources must 
be maintained as reserves and a larger 
investment in high-yielding real es- 
tate and other types of long range in- 
vestments is possible. Bank of 
America’s time deposits are around 
60 per cent of its total as compared 
with 5 to 10 per cent for the average 
New York bank. Indicated earnings 
in the first half of this year were 
equivalent to $2.50 per share, and 
last year $5.63 was reported for the 
full period. On the basis of the cur- 
rent $2 dividend rate the stock yields 
3.5 per cent, which is about in line 
with most New York bank stocks, 
and further improvement in the de- 
mand for credit accommodations 
could easily support a more liberal 
distribution. 


Basic Dolmite 


Company is the outgrowth of a 
business established in 1908, and is 
the leading factor in its field. The 
chief activity is the production of 
granular dolomite refractories which 
are used to repair the lining of basic 
steel furnaces. The company num- 
bers among its customers every steel 
company in the central producing 
region with the exception of U. S. 
Steel. Other products go to the 
glass, railroad, construction and agri- 
cultural industry. Raw material sup- 
plies of dolomite are believed suf- 
ficient for many year’s requirements. 
Sole capital item is 350,000 shares of 
common stock, on which earnings in 
1936 amounted to 80 cents a share 
in 1936, with 51 cents reported for 
the first half of this year. Financial 
position is sound. 


Cuban Atlantic Sugar 


Company is successor by reorgan- 
ization to Cuban Cane Products Com- 
pany. Through an operating sub- 
sidiary, ownership in sugar estates 
comprising around 375,000 acres is 
held and eight sugar mills are oper- 


ated. In the fiscal year which ended 
September 30, 1936, net was equiva- 
lent to $1.70 per share on the 714,000 
shares capital stock, as against 90 
cents in the preceding year. No in- 
terim earnings are available, but the 
company probably has been sharing 
in the improved operating conditions 
of the Cuban growers. Neither the 
present company nor its predecessor 
has ever paid a dividend, although 
Cuban Atlantic may be subject to 
Federal surtaxes as a Delaware in- 
corporation, despite the fact that the 
operating subsidiary is a Cuban 
company. 


Detroit Harvester 


An extra of 50 cents a share has 
been declared payable September 22, 
together with the regular quarterly 
dividend of 25 cents a share to be 
distributed September 1, apparently 
confirming the reports that the com- 
pany’s earnings are improving. Cur- 
rent estimates are that profits in the 
first half of this year were equiva- 
lent to around $2 per share, after all 
charges. The company dates from 
1922 and is one of the smaller manu- 
facturers of power take-offs, mowing 
attachments for tractors, motor 
scythes, and snow and street sweep- 
ers for tractors and trucks. The 
merger with Dura Company last 
October is believed to have improved 
the competitive position of the com- 
pany and broadened its activities. 


Empire Sheet & Tin Plate 


Reflecting the better diversification 
of activities and the improved operat- 
ing conditions in the steel industry 
earnings rose to $1.77 per share in 
the first half of this year, and there 
are hopes of a dividend on the com- 
mon stock !ater on. The company 
manufactures a complete line of steel 
sheets used chiefly by the automotive 
industry, as well as a line of vitreous 
enameled products. Early in 1936, 
production was broadened to include 
terne plate and tin plate. Capitaliza- 
tion consists of slightly under $1 mil- 
lion funded debt which matures in 
1943, and 69,560 shares of no par 
common. The company operates two 
plants at Mansfield and Ashtabula, 
Ohio, with an annual capacity of 325,- 
000 tons of steel ingots and 158,000 
tons of hot rolled annealed sheets. 
The present company was formed in 
1933. 


THE PIANO 
INDUSTRY 


and Its Amazing Recovery 


We have prepared a short study on the 
Piano Industry and an analysis of the 


AMERICAN PIANO CORP. 


a leader in the industry and again a 
dividend-payer. 


Copies Upon Request 


COMMON STOCK 


Bought — Quoted — Sold 


Campagnoli & Co. 


Incorporated 


41 Broad Street New York 


A Course of Instruction in 
Speculation and Investment 


IN 
WALL STREET 


By William C. Moore 
144 pages—$2.00 


The above is the title of a book 
published in 1921 and, until recent- 
ly, sold at $15.00, in connection with 
a trading and investing course. Why 
the low price now? Mr. Moore died 
about a year ago and these books 
were disposed of in bulk when the 
estate was being settled. In the 
book itself the title is given as 
“WaLL STREET — ITS MYSTERIES 
REVEALED — ITs SECRETS ExPOSED,” 
including “A Complete Course of 
Instruction in Speculation and Invest- 
ment and Rules for Safe Guidance 


Therein.” 

Before we found this limited supply we 
advertised to the book trade throughout 
the country for a used copy of “Wall 
Street”? for which a customer was willing 
to pay $15.00 and we couldn’t buy even 
one copy. 


READERS’ BOOK SERVICE 


Guenther Publishing Corp. 
21 West Street, New York, N. 


A LOOSE-LEAF BINDER 
for THE FINANCIAL WORLD 


A leading bindery manufacturer has made 
up for us a very attractive and durable 
leatherette binder 9 x 12% inches, 3% 
inches thick—the right size to hold 26 issues 
(6 months’ copies) of THE FINANCIAL 
Wortp. Title is stamped on the dark 
green cover in rich antique gilt. In a 
few seconds each week’s issue may be 
inserted in this binder to stay or it may 
be removed just as easily. Price $2.50; 
special—2 binders $4.75, postpaid. 


Book Dept., Financial World 
21 West Street, New York, N. Y. 
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Continued from page 17 


No. 93 American Can Company 


No. 29 Endicott-Johnson Corporation 


Data revised to August 25, 1937 ooeaenings and Price Range (AC) 


2 
Incorporated: 1901, New Jersey. Main of- 160 PRICE RANGE 
fice, 230 Park Ave., New York; corporate 120 
office, Jersey City, N. J. Annual meeting, - 


first Tuesday in March. oad 


Capitalization: Funded debt.......... None ° 

*Preferred stock 7% cum. ; $9 
Par) 412,333 stis $6 

Common stock (25 par)......... 2,473,998 G $3 

4 0 
*Non-callable. 1930 “31 ‘34 °35 1937 


Business: Largest manufacturer of “tin” cans in the United 
States. Products divide into two main divisions: (1) packers 
cans for food products, vegetables, soups, etc.; (2) general 
purpose cans for paint, tobacco, drugs, chemicals, etc. Re- 
cently added beer cans and paper milk bottles. 

Management: Capable; principal officers associated with the 
company for about 30 years. 

Financial Position: Adequate. Working capital at end of 
1936, $40 million; cash, $9.7 million; marketable securities, $2 
million. Working capital ratio: 3.1-to-1. Book value of com- 
mon stock, $61.15 per share. 

Dividend Record: Regular payments on common stock since 
1923. Present rate, $4 plus extras. 

Outlook: Although operations will continue to show a rela- 
tively high degree of stability, gains are indicated for 1937 in 
view of the demand for packers’ cans created by large crops, 
and well as growing use of beer and “general line” containers. 

Comment: Since the company has attained a large measure 
of maturity, the stock no longer occupies its former position 
as a “market leader,” but enjoys a semi-investment aims. 

EARNINGS, DIVIDEND. RECORD AND PRICE RANGE oof COMMON 


Years ended Dec. 31 193 ” 1936 

Earned per share..... $8.08 $3. it $3.26 $5. Pr 73 83 $5.80 

Dividends paid ...... 5.00 5.00 4.00 4.00 4.00 5.00 *6.00 
Price Range: 

15658 129% 73% 100% 114% 149% 137% 

1045 58% 295% 49% 90% 110 110 


*Including extras. 


No. 95 Commercial Credit Company 
Data revised to August 25, 1937 i Gornings and Price Range (CMO) 
Incorporated: 1912, Del. Office, Baltimore, 80 
Md. Annual meeting: Last Thursday in 60 PRICE RANGE } 
February. Number of stockholders: 19,623; 40 
incl. subsidiaries, 19,692. 20 
Capitalization: Funded debt... $65,000,000 0} 
*Preferred stock 44%4% convertible } 
cumulative ($100 par)...... 122,699 shs 
Common stock ($10 par)...... 1,841,740 shs 


DEFICIT PER SHARE 


*Callable at 110; convertible into common 


1930 ‘31 °32 °33 °35 °36 1937 
at $60 per share. 


Business: One of the largest of the installment credit bank- 
ing institutions. Finances installment sales of automobiles, 
refrigerators, oil burners and various other products; also 
has textile factoring subsidiary. 

Management: Able and progressive. 

Financial Position: Strong. Working capital calculated on 
the usual basis would be misleading because company normally 
borrows a large part of working funds from banks and because 
principal assets consist of short term paper. Book value of 
common, $27.21 per share. 

Dividend Record: Payments in conservative ratio to earn- 
ings. Present rate, $4.00. 

Outlook: Recent adoption of more conservative policies with 
respect to minimum down payments and length of installment 
contracts may tend to have some restrictive effect but are 
definitely constructive in their long term implications. 

Comment: Common offers liberal dividend return but is 
semi-speculative because of large senior capitalization. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ear’s vi- 
=. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
ear $0.23 $0.1 $0.04 D$1.98 D$1.56 $0.37% 11 — 3% 
1933 becneeeseees D 0.07 0.2 0.58 0.78 1.52 None 19%— 4 
Ea 0.75 0.97 1.11 1.28 4.12 5 40%—18% 
a 1.09 1.35 1.64 1.52 5.60 2.25 58 —39% 
1.64 2.08 1.77 1.95 16.07 62% 84%—44 
1.73 1.98 er 2.00 769%—56% 


*Also paid a 20% common stock dividend. To August 25, 1937. tNot a total of 
earnings for the four quarters, which were distorted by issuance of additional shares 
of stock. 


* Earnings and Price Range (EJ) 


Data revised to August 25, 1937 ' 


Incorporated: 1919 in New York. Office: 

Endicctt, N. Y¥. Annual meeting: First 40 

Monday in February. Number of stock- 20 

holders: 5% pref., 1,723; common, 8,135. 

Capitalization: Funded debt.......... None 0 


Fleoal year ends Nov 30 


*Preferred stock 5% cum. EARNED PER SHARE 9 
($100 par) .......... 78,060 shs 

Common ($50 405,360 shs 
*Redeemable at $107.50 a share. 1990 033 1991 


Business: One of the largest enterprises in the boot and 
shoe industry. Does practically all its own tanning and sells 
the bulk of its output through independent retailers, jobbers 
and chain stores with only a few own retail outlets. 

Management: Efficient, and progressive; principal officers 
have been associated with company for over 30 years. 

Financial Position: Very strong. Working capital May 29, 
1937, $23.9 million; cash, $2.8 million. Working capital ratio: 
2.8-to-1, Book value of common, $68.67 per share. 

Dividend Record: Unbroken since organization in 1919, 
though rates have varied. Present rate $3 per annum. 

Outlook: Demand for company’s products is fairly stable 
but the industry is subject to cycles in production volume. 
Company has adopted “normal stock method” of inventory 
valuation which minimizes inventory profits and losses. Fu- 
ture earnings should maintain record of stability. 

Comment: Like most consumers’ goods industry equities, 
the chief interest in the stock is centered in consistent and 
fairly liberal income return. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
*Year’s tDividends 


ol Year ended: June 1 Nov. 30 Total Paid {Price Range 
| D$0.65 $2.45 1.80 $2.25 37%—16 
1.60 2.70 .30 3.00 62%—26 
| eee 1.69 2.65 4.34 3.00 5 
aaa 1.52 2.69 4.21 3.00 66 —52% 
FS er 1.32 2.59 3.91 3.00 69 —53% 
$3.11 §2.25 $60 —54 


*Fiscal year ended November 30. Calendar year. {52 weeks period ended May 
29, 1937. §$To August 25, 1937. 


No. 6 The Firestone Tire & Rubber Company 
Earnings and Price Range (FIR) 


PRICE RANGE 


Data revised to August 25, 1937 60 
Incorporated: 1910, Ohio. Office: Akron, 45 


Ohio. Annual meeting: December 15. — 
Capitalization: Funded debt... $14,650,000 15 | 


Common stock ($10 par)......1,932,497 shs —re $2 
0 


DEFICIT PER SHARE 


2 
1930 ‘31 ‘33 °34 °35 


*Callable at 105. 


Business: Fourth largest manufacturer of tires, tubes, rub- 
ber articles and automobile accessories. Company has its 
own chain of over 500 auto supply and service stores and 
many outlets through independent dealers. 

Management: Highly progressive and individualistic. Aver- 
age length of service of principal officers over 20 years, 

Financial Position: Strong. Working capital October 31, 
1936, $51.6 million; cash, $11.3 million. Working capital ratio: 
3.2-to-1. Book value of common stock, $30.96 per share. 

Dividend Record: Fairly liberal; disbursements were made 
in every year of the depression. Present rate, $2.00, 

Outlook: Tire industry’s profits depend upon trend of raw 
material costs as well as the retail price level. Latter factor 
has been affected by periodic price cutting tactics by mass 
distributors. Some success has attended the efforts to achieve 
price stability but labor problems are a constant threat to 
the industry. 

Comment: Preferred stock has investment merit. Common 
stock is less speculative than other members of the rubber 
group. 

EARNINGS AND DIVIDEND RECORD PER SHARE OF COMMON: 


— -year ended: Apr Year *Dividend +Price Range 
0.06 0.65 0.71 0.4 25%—13% 
1935. sbsshaee 0.40 1.13 1.53 0.40 25%—13% 
0.70 2.58 3.28 1.40 36%4—24% 
1.23 1.00 t41%—31 


“Fiscal year ends October 31. {Calendar year. tTo August 25, 1937. 
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No. 867 Oklahoma Natural Gas Company 


Eamings and Price Range (OKG) 
Data revised to August 25, 1937 50 
Incorporated: 1933, Delaware, as successor [| 40 YORK CURB EXCHANGE 
through reorganization to Oklahoma Natural 30 re 
Gas Corporation which was originally organ- 20 
jzed in 1906. Office: 624 South Boston 10 |  — 
Avenue, Tulsa, Oklahoma. Annual meeting: 0 ‘ 
Tuesday in March. . 3 
sapitalization : Funded debt..... $28,554,000 Fiscal Year Ends Nov. 30 : 
*prior preference i 6% cum. EARNED PER SHARE $1 
conv. 22,220 shs 0 
tPreterred stock 6%. ‘eum. 1930 ‘31 ‘32 °33 ‘34 °35 ‘36 1937 
stock “pat 086 she 


~+Callable at $110 per share; each share is convertible at any time into six 
shares of common. j{Callable at $55 per share. {Stone & Webster owns 250,000 


shares. 


Business: Supplies natural gas to parts of Oklahoma and 
Kansas, serving Tulsa, Oklahoma City, Muskogee, Shawnee and 
about 60 other communities in Oklahoma, and Erie, Kansas. 

Management: Controlled by Stone & Webster. 

Financial Position: Current liabilities exceed current assets. 
Net working capital deficit as of March 31, 1937, $326,736; 
cash, $1.3 million. Working capital ratio: 0.9-to-1. Book 
value of common stock, $20.05 per share. 

Dividend Record: Prior preference stock has received regu- 
lar payments since issuance in 1936. No dividends have been 
paid on the preferred and common stocks. Preferred divi- 
dends are not cumulative until after January 1, 1939. 

Outlook: The company has no serious competition from 
neighboring large gas utility systems but several small com- 
panies within its territory provide competition in individual 
localities. Regulation is not a serious threat. 

Comment: Prior preference stock ranks as a “business 
man’s” investment but preferrerd and common are speculative. 

EARNINGS RECORD jAND PRICE OF COMMON STOCK: 


Years ended Nov. 935 1937 
Earned per share............ $0. $0 38 $1.66 
Years ended Dec. 31: 

Price Range 


*Not available. +12 months to May 31. {To August 25, 1937. 


No. 877 Pennsylvania Salt Manufacturing Co. 
Y Earnings and Price Range (PSM) 
Data revised to August 25, 1937 p00 — YORK CURD EXCHANGE 
Incorperated: 1850, Pennsylvania. Office: 
PRICE RANGE | 
Widenor Bldg., Philadelphia, Pennsylvania. 80 be 
Annual meeting: Fourth Wednesday in $12 
October. Number of stockholders (March Fiscal Year Ends Jun. 30 $9 
31,1936) ; 2,937. EARNEO PER SHARE ya $6 
$3 
Capitalization: Funded debt..........None AW 0 
Capital stock ($50 par)........ 150,000 shs 1929 "30 "3 "35 1936 


Business: Manufactures and sells heavy chemicals such a* 
sulphuric, nitric and hydrochloric acids, acid phosphate, alum, 
lye, aluminum sulphates and a variety of soda compounds. 
Also controls and operates companies supplying water, light, 
feat and coal in Natrona, Pa. 

Management: Experienced and progressive. 

Financial Position: Very strong. Net working capital June 
30, 1936, $5.7 million; cash, $3.4 million. Working capital ratio: 
5.4-to-1. Book value of capital stock, $96.21 per share. 

Dividend Record: Capital stock has received payments in 
varying rates from 1863 to date. No regular present rate. 

Outlook: Consumption of heavy chemicals is influenced 
by cyclical trends in industry, but company’s products are 
used in a wide range of major industrial processes with a 
resultant stability of earnings characteristic of the chemical 
field. Company also produces many specialty products which 
enjoy a favorable trade reception, and provide better diversi- 
fication of activities. 

Comment: Capital stock is not actively traded; usually sells 
on a high price-to-earnings ratio. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE oof CAPITAL STOCK: 


Fiscal Year ended June 30: 1932 1933 1 
Earned per share........ $2.42 $2.17 $5.07 $5.94 $8.57 HL. 50 
Calendar Year: 
Dividends paid ........ 3.00 3.00 3.00 4.00 8.50 5.75 
Range: 
37 51 75 116% 179 +179 
82% 32% 42% 76% 114% 7162 


*12 months to March 31, 1937. To August 25, 19°97. 


No. 878 Pittsburgh Plate Glass Company 
Earnings and Price Range (PPG) 
Data revised to August 25, 1937 ~ NEW YORK CURB EXCHANGE 
Incorporated: 1883, Pennsylvania. Office’ PRICE 
Grand Building, Pittsburgh, Pennsylvania. 
Annual meeting: First Wednesday in April. 0 “ 
Number of stockholders: 5,606. EARNED PER SHARE $3 
Capitalization: Funded debt........... None peer pe $3 
Capital stock ($25 par)...... 2,142,443 shs 1929 "30 ‘31 ‘32 °33 ‘34 1936 


Business: The largest domestic manufacturer of plate glass. 
Also makes safety glass which is widely used by the auto- 
mobile industry, and structural glass used in commercial 
buildings. In addition, manufactures paints, varnishes, lacquer 
finishes and brushes. 

Management: Controlled by the estate of the late John 
Pitcairn, former chairman of the board, through ownership of 
approximately 35 per cent of the capital stock. 

Financial Position: Very strong. Net working capital at 
end of 1936, $37.7 million; cash, $7.7 million; U. S. Govern- 
ment securities, $10.3 million. Working capital ratio: 5.0-to-1. 
Book value of capital stock, $47.72 per share. 

Dividend sgecord: Excellent. Uninterrupted payments at 
every year since 1899. 

Outlook: The production and sale of safety glass has in- 
creased substantially in recent years due to economic and 
legislative trends affecting the automobile and building indus- 
tries. Company’s record over the past decade has been im- 
pressive, and a strong trade status seems to assure further 
benefits from an accelerated rate of recovery in construction 
activity. 

Comment: The capital stock is one of the better business 
cycle issues. 

EARNINGS, DIVIDEND RECORD AND PRICE, (RANGE CAPITAL STOCK: 


Year ended D 1936 
1.00 0.70 1.30 2.90 6.00 

Price Range: 

205 39% 57 99 140 
12% 13 39% 48 98% 
No. 879 Plough, Inc. 

Data revised to August 25, 1937 
Incorporated: 1923, Delaware, as Plough Po 
Chemical Co., succeeding a business founded 20 See on 
in 1908; present title adopted in 1929. 10 
Office: 121 S. Second Street, Memphis, 0 
Tenn. Annual meeting: Third Tuesday in EARNEO PER SHARE 2 
March. 


Business: Company and subsidiaries manufacture beauty 
creations, family medicines, household remedies, spices, ex- 
tracts and miscellaneous products. Most widely advertised 
products are “St. Joseph Aspirin” and “Penetro.” Products are 
distributed in the United States and in 36 foreign countries. 


Financial Position: Strong. Net working capital at end of 
1936, $2.3 million; cash, $517,837. Working capital ratio: 
6.6-to-1. Book value of capital stock, $12.53 per share. 

Dividend Record: Regular payments on the capital stock 
at varying rates since 1931. Present rate, $1.20 annually. 

Outlook: By means of aggressive advertising, company has 
been able to maintain profit margins at a fairly stable level 
in recent years. However, the competitive situation in the 
drug and cosmetic field suggest that future earnings expansion 
is likely to be slow, although no material curtailment in 
earning power is indicated in the near future. 


is for income return. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


= mos. ended: 30 31 Price 

$0.61 $0.50 1.11 1.20 
0.64 0.56 1.20 1.20 $20%—16 


*Based on capitalization ovtstanding at end of respective periods. Not available. 


tListed on New York Curb Exchange on June 29, 1937; price range to August 25, 1937. 


29 


Management: Under leadership of Abe Plough, the founder. 


Comment: Capital stock is unseasoned; primary attraction 
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DIVIDENDS DECLARED 


Regular 
Pe- Pay- 
Rate riod able 
Company 
Abbott Laboratories .......... 40c Q Sep. 30 
Abraham & Straus........... 75c .. Sep. 30 
12%c Q Sep. 15 
Amer. 50c .. Sep. 15 
$1.25 Q Sep. 15 
Amer. 50ec Q Sep. 25 
lie .. Aug. 16 
Amer. Machine & Metals Q Oct. 1 
Amer. Sumatra Tobacco.. Q Sep. 15 
Am. Tel. & Tol........ Q Oct. 15 
Barkers Bread, Ltd............ M Sep. 1 
Beneficial Loan Soc. (Del.)...20c .. Sep. 1 
$2 S Sep. 5 
$4 S Sep. 5 
25¢ Q Sep. 30 
Bloomingdale Bros. ........ 37%ce Q Sep. 25 
Brewer (C.) & Co., Ltd....... $1 M Sep. 25 
Bright (T. > ae & Co., Ltd...74%c Q Sep. 15 
$1.50 Q Sep. 15 
Budd Wheel, $1.75 Q Sep. 30 
25e .. Sep. 30 
Canada & Dom. Sug........ 37%e Q Sep. 1 
Central Ohio L. & . $6 pf. $1. of Q Sep. 1 
Chapman Ice Cream.......... -. Sep. 10 
Chesebrough Mfg. ..... > Q Sep. 30 
Chic. Flexible Shaft..... on Q Sep. 30 
Chic. Pneumatic Tool, $3 @ Oct. 1 
Christiana i 7% pf.. Q Oct. 1 
c .. Sep. 25 
1.75 Q Oct. 1 
Do $1.50 Q Oct. 1 
Do 646% Q Dec. 1 
Conn. Light Oct. 1 
Consumers Pow. $4% pf...$1. Gt. 1 
Q Oct. 1 
Crowell Publishing Co........ <> Q Sep. 24 
Detroit City Gas, 6% pf....$1.50 Q Sep. 1 
25c Q Sep. 1 
Detroit Paper Products....... 6%e Q Sep. 10 
25¢ Q Sep. 25 
Dominguez Oil Fields. .--25¢ M Aug. 31 
Draper Corp. ....... ..60e Q Oct. 
Duro-Test Corp. --10c Q Sep. 25 
Edison Bro. Stores ..25¢ Q Sep. 25 
62%c Q Sep. 15 
El 40c Q Aug. 31 
Elec. Controller & M.......... $1 Q Oct. 1 
Empire Pwr. pt. stk..........50c .. Sep. 15 
$1.50 Q Sep. 15 
Emporium Capwell .......... 25ec Q@ Oct. 1 
Faultless Rubber ............50c Q Oct. 1 
Feltman & Curme Shoe pf...874ec Q Oct. 1 
$1 .. Sep. 15 
Fox, 25e Q@ Oct. 1 
15¢ Q Oct. 1 
Senate Co. $6 cum. pf. ....$1.50 Q Oct. 1 
Gearench Mig. 25ec S July 15 
Gen. Fire Enxtinguisher......25c .. Sep. 10 
Gen. Plastics 7% pf....... Q Aug. 16 
Georgia Power $5 pf. Q Oct. 1 
Q Oct. 1 
Goebel Brewing Q Sep. 30 
Grand Rapids Varnish........ 2: Q Sep. 30 
Q Sep. 30 
Hawaiian Agr. Co............2 M Sep. 30 
Hewitt Rubber .............20 -- Sep. 8 
Hollinger Cons. Gold..........! 
M Sep. 10 
Houston O. Field Materials..50c .. Sep. 30 
6% 
ESA 50 Q Oct. 1 
$ Q Oct. 1 
International Cellucotton 
Q Oct. 1 
Inter. Harvester............ 24 Q Oct. 15 
Inter. Safety Razor ‘ Q Sep. 1 
Irving (John) Shoe Q Sep. 15 
..837%e Q Sep. 15 
Kansas Power Co. $6 pf...... $1.50 Q Oct. 1 
Kansas Power Co. $7 pf. ...$1.75 Q Oct. 1 
Kan. City Pwr. & Lt. $6 pf. 
$1.50 Q Oct. 1 
Kings County Lt. 6% cum. pf. 
$1.75 Q Oct. 1 
$1.25 Q Oct. 1 
Kleinert (I. B.) Rubber...... 15e Q Sep. 30 
Lazarus (F. & R.) Co....... 25c .. Sep. 25 
37%e Q Sep. 15 
Long Island Lt. 7% cum. pf. 
Do 6% cum. pf. B........ $1.50 Q Oct. 1 
Memphis P. & L. $7 pf. ..$1.75 Q Oct. 1 
-$1.50 Q Oct. 1 
— Hat Q Sep. 1 
Q Sep. 1 
Mesta $1 Q Oct. 1 
Gas Light 7% pf. 
OEE $1.75 Q Sep. 1 
Gas Lt. (Del.) 6% 
ery. $1.50 Q Sep. 1 
Do (Del.) 5% pf....... $1.37% Q Sep. 1 
$1.25 Q Sep. 1 
(Del.) (np) $5.10 1 
$1.2714%2 Q Sep. 1 
Do (np) $5 pte. un....... $1.25 Q Sep. 1 
25c Q Aug. 31 
$1 .. Sep. 30 
Nachman Spring-Filled ..37%e Q Sep. 15 
Nat’l Bearing Metals pf....$1.75 Q Nov. 1 
Nat. Bond & Invest. ...... 36e Q Sep. 21 
$1.25 Q Sep. 21 
Nat. Dairy y pr. A..$1.75 Q@ Oct. 1 
$1.75 Q Oct. 1 
Paramount Pic. Ist pf...... $1.50 Q Oct. 1 
15e Q Oct. 1 
Penney $1 Q Sep. 30 
Penn. Water & Pwr........... $1 Q Oct. 1 
10c .. Sep. 15 
25¢ Q Oct. 1 
Pioneer Mills, Ltd........... 10c .. Sep. 1 
Public Serv. Okla. 7% pf...$1.75 .. Oct. 1 
$1.50 Q Oct. 1 
Pure Oil oe. 5%% pf..... $1.25 Q Oct. 1 
$1.50 Q Oct. 1 
Do 8% pf. pebStpbebesanseees $2 Q Oct. 1 


Hldrs. of 
Record 


Pe- Pay- 
Rate riod able 


Company 
{ous $1.25 Q 
Queens & E. 6% cum pf. “$1, Q 
Do 8% pf. ace Q 
Republic Portland Cement. . 
Repub. Steel 6% cum. pf. re ai, Q 
(R. J.) Tobacco.. Q 
Rice Stix Dry G. Ist pf....$1.75 Q 
$1.75 Q 
40c .. 
Riverside Silk M ‘“‘A’’......50c Q 
River Raisin Paper.......... 
Rose’s 5, 10 & 25c Strs. (new) lic Q 
.. 
St. Helens Pulp & P....... 20c 
ort Joaquin Lt. & Pr. 7% pf. 
000400000006 $1.75 Q 
Do 6% $1.50 Q 
San Jose Water Works....37%c .. 
$2 
Schenley Distillers 542% pf.$1.37% 
Shell Union Qil pf....... $1.37% 


Shepard-Niles Crane & H...$1.00 
Siscoe Gold Mines.... 

Sless-Sheffield pf...... 
Southland Royalty 
South Shore Util. Asso. pf...37 
Southwstn G. & E. 7% pf.. 


Hldrs. of 
Record 


Staley (A. E.) Mfg. $5 pf...$1.25 Sep. 20 Sep. 10 
Standard Oil (Ky.).......... 25¢ Sep. 15 Aug. 31 
Sterchi Bros Sts. 6% pf...... 75e Sep. 30 Sep. 20 

25¢ Sep. 30 Sep. 7 
Strawbridge & Cloth. pf...$1.75 Oct. 1 Sep. 15 
Oct. 1 Sep. 1 
15¢ Oct. 1 Sep. 15 

68%ce .. Oct. 1 Sep. 15 
Terre Haute Electric 6% pf...$3 S ‘Aug. 21 Sep. 1 
Todd Q Sep. 20 Sep. 7 
United Corp. $3 cm. pf. ... .75¢e Q Oct. 1 Sep. 7 
United G.& E. 7% pif..... °$1.7 75 @ Sep. 15 Sep. 1 
Valley Mould & Iron pf..$1.37%e Q Sep. 1 Aug. 20 
Victor Equipt. $1 cum. pf..... 25c Q Sep. 15 Sep. 5 
Virginia P. 8S. 7% pf...... $1.75 Q Oct. 1 Sep. 10 

1.50 O Oct. 1 Sep. 10 
$2 Q Sep. 25 Sep. 11 
Warten (6. D.) 75e Q Sep. 27 Sep. 18 
Weston (Geo.) Ltd........... 20c Q Oct. 1 Sep. 15 
Wisconsin P. & Lt. 7% pf. - 31% .. Sep. 15 Aug. 31 

12% Sep. 15 Aug. 31 

Accumulated 
$3.50 .. Oct. 1 Sep. 20 
Central Power 5 ee $1.75 Oct. 15 Sep. 30 
1.50 .. Oct. 15 Sep. 30 
Com’ wealth & Southern $6 pf. .75c Oct. 1 Sep. 10 
$8 Sep. 15 Sep. 2 
Empire Power (np) $2.25 cum. 

50c Sep. 15 Sep. 1 
Monarch Knitting 7%...... $1.75 Oct. 1 Sep. 15 
Peoples W. & G. $6 ee $3 Sep. 1 Aug. 20 
Republic Stl 6% conv. pf...$1.50 Oct. 1 Sep. 13 
7.75 Oct. 1 Sep. 10 
Upressit Metal Cap re Pe $2 Oct. 1 Sep. 15 
Utah Pow. & Lt. $7 . .$1.16 2-3 Oct. 1 Sep. 1 

1 Oct. 1 Sep. 
West Coast Telephone 6% pf..75c Sep. 1 Aug. 20 
Wisconsin Power & Lt. Co. 7% 

$1.31%4 Sep. 15 Aug. 31 

Do $1.12% Sep. 15 Aug. 31 

Extra 
Abbott Laboratories .......... 10c Sep. 30 Sep. 14 
5e Sep. 15 Sep. 1 
Black & Decker Mfg..........50¢ Sep. 30 Sep. 17 
Budd Wheel 7% ptc. pf....... 25¢ Sep. 30 Sep. 16 
Chesebrough Mfg.............50¢ Sep. 30 Sep. 10 
Detroit Harvester.............50c Sep. 22 Sep. 15 
25e Sept. 29 Sep. 15 
Sep. 25 Sep. 15 
eae 5e Sep. 30 Sep. 11 
Idaho-Maryland Mines........ 10¢ Oct. 12 Oct. 1 
Prentice-Hall $3 pf. ........50¢ Sep. 1 Aug. 20 
Sep. 15 Aug. 31 
Increased 
Bohn Al. & Brass.......... $1.25 .. Oct. 1 Sep. 15 
$1 .. Sep. 30 Sep. 20 
Electro Bleach Gas........... 75c Q Sep. 15 Sep. 1 
Muskegon Piston Ring....... 50c .. Sep. 30 Sep. 10 
Sep. 15 Sep. 1 
Thompson Elec. Weld........50c Sep. 1 Aug. 17 
Winters & Crampton...... 27%e Aug. 20 July 30 
‘Initial 
Pneumatic Tool $2. 
2%c Q Oct. 1 Sep. 20 
Oil Field 
43%4c Sep. 30 Sep. 15 
Interim 
Carpenter Steel ......+......25¢ .. Sep. 20 Sep. 6 
Gen. Theatres Equip.......... 25c .. Sep. 28 Sep. 17 
Timken Detroit Axle.......... 50e Sep. 20 Sep. 10 
Irregular 
20¢ Sep. 10 Aug. 30 
Diet, $1 .. Sep. 15 Aug. 31 
Petroleum Corp. of Am....... 50c Sep. 14 Sep. 
60¢c Sep. Aug. 31 
Optional 
Gen, +$1 .. Aug. 27 Aug. 9 
Park & Tilford, Inc.......... *50e Q Sep. 20 Sep. 1 
Participating 
Budd Wheel Co. Ist pf....... 25e Sep. 30 Sep. 16 
Special 
Kleinert (I. B.) Rubber....15c Sep. 30 Sep. 15 


* Payable in cash or new preferred stock, 
jf Payable in cash or in 6% $25 par preference stock. 


Continued from Page} 


business specialist in the Departmen 
of Commerce, and Mr. Tucker’s as 
chief economic analyst in the Treas. 
ury Department. 


* * X 


Wuat Is AnEap OF Us? By G, 
D. H. Cole, Sir Arthur Salter, Wick. 
ham Steed, Sidney Webb, P. M. §, 
Blackett and Lancelot Hogben. The 
Macmillan Company, New York. 
192 pp. $2.00. The authors, six ex. 
perts of international standing in their 
field, attempt to analyze and predict 
the future of capitalism, Soviet com- 
munism, economic nationalism, dic. 
tatorships and the possibility of avoid- 
ing a repetition of the last world war, 
Each of the six chapters of this book 
is a unit in itself and highly instruc- 
tive. Economic, political and socio- 
logical developments of the recent 
past are discussed with a long term 
perspective and interpreted in the 
light of their effects upon the future 
of mankind. Of special interest to the 
investor is the first chapter: “Can 
Capitalism Survive?” Mr. Cole, the 
author of this part, calls capitalism a 
“tough guy” and believes that as long 
as the nations can keep peace, capital- 
ism in its present form is safe but 
that a major war would spell the end 
of the present capitalistic era. 


* * * 


STATISTICAL YEAR-BooK OF THE 
LEAGUE OF Nations 1936/37. Pub- 
lished by Columbia University Press, 
New York City. 330 pp. $2.50. As 
in previous years the League of Na- 
tions in the 1936/37 volume gives a 
view of the chief demographical, eco- 
nomic, financial and social phenomena 
the world over. The tables are ar- 
ranged in such a way as to permit 
comparisons between various coun- 
tries on such subjects as population, 
labor conditions, production, interna- 
tional trade and balances of payment, 
transport, public finances, banking 
and money, and wholesale and retail 
price movements. This edition con- 
tains several improvements over 
previous issues, especially in regard 
to air traffic, monetary conditions, 
movements in capital markets, em- 
ployment and fertility and reproduc- 
tion rate of the population in a num- 
ber of countries. As usual, the text 
of the year book is bilingual, French 
and English. 
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Srart YOUR Own Business. By 
Harold S. Kahm. Hillman-Curl, 
Inc, New York. 128 pp. $1.50. 
An interestingly written guide for 

rsons with limited capital but de- 
sirous to go into business for them- 
selves, this book deals only with such 
enterprises as do not require special 
training but have proven by experi- 
ence to be sound and dependable 
money makers if managed properly. 
A number of such businesses are de- 
scribed in detail. Each chapter gives 
the approximate amount of capital 
needed and distribution of the funds 
among the various items necessary to 
establish the respective business. 


CONVERTIBLE STOCKS 


from page 15 


upon, but the outlook is promising 
with continued general business prog- 
ress. (Factograph No. 107.) 


WatTeR ASSOCIATED OIL 
$4.50 preferred yields 4.6 per cent at 
a price of around 97. The stock is 
callable after January 1, 1939, at 
$107 per share until January 1, 1942, 
and thereafter at a decreasing scale, 
and is convertible into 3-7/11 shares 
of common through July 1, 1939; 
3% shares through January 1, 1942, 
and at a diminishing rate thereafter 
until 1947. The company is a thor- 
oughly integrated oil unit and recent 
earnings have reflected the improved 
conditions in that field with profits 
in the first half of this year equivalent 
to $15.39 per share of preferred. The 
latter issue is a sound business man’s 
investment and the yield is compara- 
tively liberal for an issue of this 
quality. (Factograph No. 129.) 


Westvaco CHLORINE 5 per cent 
preferred ($30 par) at recent prices 
yields 5 per cent per annum. The 
issue is callable at $33 per share 
through September 1, 1941, and is 
convertible into 1-1/10 shares of com- 
mon through September 1, 1938; 
thereafter at a decreasing scale. 
Because of improved demand for 
chlorine by the paper, textile and 
other important consuming industries, 
earnings in the first half of this year 
rose over 40 per cent and net was 
equal to $2.14 per share on the pre- 
ferred stock. The company enjoys a 
good competitive position, and the 
past stability of profits lends conserva- 
tive appeal to the preferred as an in- 
come producer. (Factograph No. 
593.) 


S tudy books and charts 


FACTOGRAPHS 


In_ reality, nine 
statistical and his- 


posite grouping. 


to prepare for greater 


“Investment Success 


1, 948 “REVISED STOCK FACTO- 

GRAPHS” reprinted from 
FINANCIAL WORLD issues Mar. 4th, 
1936 to August 25, 1937. Every company 
represented by a New York Stock 
Exchange listing and 140 curb stocks. 
Each Factograph is a boiled-down an- 
alysis of a listed stock, showing Financial 
Set-up, Charted History, Business or 
Products, Management, Financial Posi- 
tion. Outlook, Comment, 5-year record 
of Earnings, Dividends and Price Range. 
Invaluable for reference............. $3.65 


2. VERSUS BONDS” (1937) 

by E. H. Kessler. A brief analysis 
and review of the many factors that 
influence values and prices of stocks 
as compared to bonds leads the author 
to give this advice: BUY COMMON 
STOCKS. And he presents ten reasons 
for his conclusion. The second half of 
the book offers detailed analyses of 27 
leading stocks. 29 pages, 8% x 11, paper 


3. “INTERESTING SPECULATIONS 

FOR THE BUSINESS MAN” 
(Sept. 1, 1937) by E. H. Kessler, author 
of “Stocks Versus Bonds,’”’ reviewed in 
August 11th Financial World. Mr. 
Kessler selects 60 stocks selling from 
$5 to $50, presents a brief analysis of 
each, comments on various industries 
and discusses WHAT EVERY BUSI- 
NESS MAN SHOULD CONSIDER IN 
HIS FINANCIAL PROGRAM. 24 pages, 
8% x 11 in., paper covers............ $1.00 


4, 3-TREND SECURITY CHARTS of 
201 Leading Stocks.—You can’t re- 
member what each of 201 leading stocks 
has done week by week for the past 18 
months. But with these charts you can 
SEE weekly tops, bottoms, trends and 
volume at a glance. Each set of 201 
charts includes: important statistics, 
Transparent Work Sheet, ratio ruler, 
and instructions. Next 12 monthly issues 
$25.00; September issue now ready..$3.00 
Ask about Daily, Weekly or Monthly 
Charts of 100 Active Stocks for $8.50 


5, “AMERICAN STOCK GUIDE & 

BOND HANDBOOK” (September 
issue ready Sept. 8th—pocket size—50c.) 
New Statistics on 1768 securities, grouped 
by industries. Also ticker symbols or 
abbreviations. Monthly. Send $5.00 for 
a whole year. 


6, 10-YEAR HIGH AND LOW 

PRICES, 1925-1934. Most compre- 
hensive work of its kind. Alphabetical 
tabulation of more than 11,000 listed 
and unlisted stocks and bonds sold in 
U. S. and Canada, with valuable ten- 
year record of high and low prices each 
year, 1925 to the end of 1934..533 pages, 
9%" x 12’, limp keratol. now the 
vearly price range of practically any 
stock or bond during the most amazing 
ten years of our. financial history. Pub. 
at $15.00—special price $6.50 postpaid. 


7. “WHAT THE FIGURES MEAN” 

(1935 Revised Edition) by Spencer 
B. Meredith, chief statistician of a 
ieading New York Stock Exchange firm. 
Tells you in simple language and_ in 
few words HOW TO READ THE 
BALANCE SHEETS AND INCOME 
ACCOUNTS OF ANY CORPORATION 
whose stocks you hold or contemplate 
buying. To form an accurate judgment 
of a company’s position it is helpful to 
know the ratio of current assets to 
current liabilities, and Mr. Meredith 
shows how anyone can easily determine 
such ratio for any security and what is 
the significance of the varying ratios. 
This book gives you the ratios in 41 
industries (based on a study, in 1935, 
of 569 companies) which you can com- 
pare with current figures. Out of print, 
and we have purchased the publisher’s 
small remainder stock. 74 pages....$1.00 


8, TO KEEP A PERSONAL RECORD 

of all stocks and bonds bought, 
held and sold, dividends, other income, 
tax deductions, inventory of assets, etc., 
you need “MI REFERENCE,” loose- 
leaf binder with ruled forms (100 sheets 
514 x 8% inches) for every purpose— 
$4.50, postpaid: or DeLuxe leather edi- 
tion, 200 sheets, for $8.50. 


9, “STOCK MARKET THEORY 
AND PRACTICE” (875 pages), by 

R. W. Schabacker, author of “Stock 
Market Profits.” An outstanding work 
for beginners and advanced technicians. 
Says Graphic Market Statistics: “Un- 
doubtedly the mest comprehensive fund 
of knowledge. covering every phase of 
trading and investing ever available in 
$6.00 
a 


10. THE INTERPRETATION OF FI- 

NANCIAL STATEMENTS (1937) 
by Benjamin Graham and Spencer B. 
Meredith. A _ useful elementary work 
to enable the investor to properly in- 
terpret a corporation’s financial state- 
ment. Based upon material used in the 
courses in Security Analysis given by 
the New York Stock Exchange Insti- 
tute. By a clear and logical process the 
study covers the various items in bal- 
ance sheets and profit and loss state- 
ments. By way of illustration is included 
a case analysis of three typical income 
accounts (1) a public utility; (2) an 
industrial; (3) a rail. Also defines near- 
ly 300 financial terms and phrases. 
$1.00 


Ask for New List of 
150 “Books for Investors"—FREE 


Book Department, THE FINANCIAL WORLD, 


Books Sent Same Day Your 
Remittance Reaches Us. 


21 West Street, New York, N. Y. 


For the enclosed amount, $.............. (check or money order), please 
forward the following books as checked off: 
$3.65 $3.00 OC) 8 $4.50 or $8.50 
1.00 0.50 Oo? .. 6.00 
1.00 af 6.50 1.00 
1.00 


NOTE—A 45-page book of high, low and closing prices of stocks and bonds on the New York Stock 
Exchange (1929-36) will be sent free if you order two or more books and add 4 cents postage. 
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The FINANCIAL WORLD 


Current 
Literature 


Upon request, and without obligation 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


TRADING IN OVER-THE-COUNTER 
Markets FoR Prorit—Brochure, 
copies of which will be sent on re- 
quest. (Made available by J. T. 
Connor & Co.) 


THE COMMUNICATION INDUSTRY 
—An analysis. (Published by Good- 
body & Co., Members N. Y. Stock 
Exchange.) 


TexTILEs, Inc., Common and 
Class B  Preferred—An analysis. 
(Made available by R. S. Dickson 
& Co., Inc.) 


Opp Lor Trapinc—An interesting 
booklet which explains the advantages 
of odd lot trading for both large and 
small investor. (Published by John 
Muir & Co., Members N. Y. Stock 
Exchange.) 


NationaL City BANK oF NEW 
Yorx—Descriptive report. (Made 
available by G. J. Cramer & Co.) 


TRADING MeEtTHops — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, ComMMOoDITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


ANALYTICAL Stupy or 38 PuBLic 
Corporations — Develop- 
ments in the Rubber Industry with 
brief sketches of 9 rubber corpora- 
tions, also, latest reported changes in 
common stock holdings of five large 
investment trusts as well as statistics 
on 680 Common Stocks. (Made 
available by James M. Leopold & 
Co., Members N. Y. Stock Ex- 
change.) 


Some Financia Facrs—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Weekly 


Business and Financial Summary 


*Crude Oil Production (bbls.)......... 3,729,350 3,718,600 3,651,150 3,069,600 
Electric Power Output (000 K.W.H.).. 2,304,032 2,300,547 2,261,725 2,093,998 

7Steel Output (% of cavacity)......... 83.8% 83.2% 84.6% 72.5% 
tAutomobile Production (U. S. A.)..... 93,339 103,250 78,736 71,935 
{Wholesale Commodity Price Index.... 88.4 90 90.8 82.8 
1937 19386 

Aug. 14 Aug. 7 July 31 Aug. 15 

§Bank Clearings New York City....... $2,992 $3,434 $3,315 $3,079 
§Bank Clearings outside New York City 2,555 2,647 2,523 2,493 
Total car loadings (number of cars).. 777,382 769,786 782,660 736,578 

*Bituminous Coal Production (tons)... 1,267,000 1,230,000 1,286,000 1,296,000 

Financial World Index of Industrial 

Production ........ 101.0 98.4 98.1 93.0 

*Daily Average.’ tAs of beginning of following week. tWard’s Report. §000,000 
Omitted. {Journal of Commerce. 

1937 1936 
Federal Reserve Reports hum Aus.4 Ang.® 

Member Banks, 101 Cities (000,000 omitted) 

$9,933 $9,917 $9,908 $8,369 

Total commercial loans.............. 4,580 4,548 4,499 * 

Other loans for purchasing securities 697 701 702 * 
U. S. Government securities held..... 9,370 9,385 9,432 10,563 
Total net demand deposits........... 14,930 14,914 14,877 14,794 

Reserve System 

Federal reserve credit outstanding... 2,565 2,572 2,561 2,457 

Total money in circulation........... 6,500 6,482 6,468 6,184 

*Comparable figures not available. +Other than U. S. Government securities. 

1937 1936 
Miscellaneous Factors ‘Ane. 4 
*Farm income — total (including sub- 

*Farm income subsidies............... 27 33 76 57 
iInventories: 

Raw materials index.......<....... 89 92 98 102 

Manufactured goods index.......... 108 106 106 101 

anes July June May July 
Building contracts. Daily average 

(F. W. Dodge)—in millions..... Pm $12.37 $12.22 $9.76 $11.34 
TNew capital flotations................ 81,951 268,946 78,153 69,809 

bs Aug. July June Aug. 
*D. S. Government @Gebt............5. $36,962 $36,716 $36,425 $33,380 


*000,000 omitted. 
Commercial & Financial Chronicle. 


7Corporate new issues only: exclude refunding: 000 omitted— 


tDepartment of Commerce: 1923-1925 = 100. 
Dow-Jones Common Stock Averages, Closing Figures 
- August 
19 20 21 23 24 25 
30 Industrials . ,.,... 185.28 182.95 183.74 181.88 182.39 181.70 
52.38 51.87 52.10 51.77 52.01 51.60 
27.99 27.65 27.83 27.77 27.78 27.83 
Daily Volume N. Y. 8S. E. 
Naies (Ghares) ......«« 761,540 802,270 280,580 580,000 560,000 500,000 
Week ended 
Weekly Car Loadings Aug. 7 July 31 July 24 Aug. 8 
Eastern District 1937 1936 
Baltimore & Ohio 57,598 57,452 57,014 53,446 
Delaware, Lackawanna & Western..... 14,593 15,438 14,849 14,446 
New York, New Haven & Hartford.... 21,331 21,993 21,336 21,383 
New York, Chicago & St. Louis........ 15,896 16,138 15,483 15,506 
Southern District : 
Louisville & Nashville................. 25,643 27,331 26,056 24,770 
Northwest District 
Chicago & Great Western.............- 5,459 5,597 5,607 5,893 
Chicago, Milwaukee, St. Paul & Pacific. 29,994 29,908 29,934 32,103 
Chicago & Northwestern............... 40,000 37,808 39,221 40,516 
Central West District 
Atchison, Topeka & Santa Fe......... 30,444 31,486 31,460 26,363 
Chicago, Burlington & Quincy......... 25,417 26,419 26,796 24,778 
Chicago, Rock Island & Pacific......... 22,805 22,156 23,079 20,800 
Chicago & Eastern Illinois............ 5,310 5,280 5,394 5,231 
Denver & Rio Grande Western......... 6,107 5,693 5,294 5,588 
Southern Pacific System............... 39,520 39,570 39,579 38,354 
Western Pacific ........ 3,848 4,105 3,804 4,461 
Southwestern District 
Missouri-Kansas-Texas ........-.cesee 8,235 8,146 7,957 7,553 
25,894 26,232 24,077 24,293 
St. Louis-San Francisco. .........ces0:. 13,123 13,290 12,446 11,999 
St. Louis-Southwestern ............... 4,859 5,011 4,936 4,503 
8,438 8,360 8,701 7,760 


Note: Freight car loadings reflect current sectional business conditions. Loadings 
from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 
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Companies likely pay EXTRA DIVIDENDS 
late 1937 avoid surplus profits tax 


The editors of THE FINANCIAL WorLD are hard at work in compiling a stock list that should be of 
exceptional value to you and every other investor in the months ahead. 


The list referred to will be published sometime in the fall and will include all important com- 
panies whose earnings for the first six months of this year would seem to indicate the likelihood 
of an extra dividend being paid in the latter part of 1937 in order to avoid the heavy surplus prof- 
its tax that would otherwise have to be paid. This compilation will show earnings and dividends 
paid in first six months of 1937 for each company listed. 


As an investor you know that extra dividends when once declared frequently cause a substantial 
rise in the stocks paying the extras. Far-sighted investors realize the importance of anticipating 
good news of this kind as much in advance as possible. 


No investor should miss this coming feature in THE FINANCIAL WorLD. We regard it as so im- 
portant that we intend to have reprints made and scnt out to all new subscribers who mail 
their subscriptions to us before October 1, 1937. 


THE FINANCIAL WorLD is famous for timely features such as the one outlined above. In almost 
every weekly issue some outstanding article appears that can easily save or make many times the 
price of a year’s subscription for any intelligent investor who buys for the long pull and who fol- 
lows the sound principle of diversification. 


So many practical and helpful investment aids are included in a year’s subscription to THE FINAN- 
CIAL WORLD as to seem almost unbelievable when the price of $10 per year is compared to the 
cost of other worthwhile investment services. 


Bear in mind that THE FINANCIAL WoRLD not only will help you to keep better informed on the 
basic facts about leading companies but it will also give you our definite opinion on hundreds of 
stocks in the course of a year so that you can take much of the guess work out of your investment 
operations. 


INVEST MORE WISELY BY MAILING THIS COUPON BEFORE OCTOBER 1 


THE FINANCIAL WORLD, S.1 
21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WorLD each week, the confidential advice 
privilege as per your rules, a copy of the enlarged “INDEPENDENT APPRAISALS OF ListED Stocks” each month, an immedi- 
ate survey of my 20 listed securities, a copy of Mr. Guenther’s $1.00 book “INTELLIGENT INVESTMENT PLANNING” and 
booklet showing price ranges of New York Stock Exchange stocks 1929 to 1936 and bond prices from 1920 to 1936. 


SPECIAL OFFERS — CHECK YOUR CHOICE 


| 

| 

| 

| 

| Annual subscription including all the above with reprints of 948 revised “Stock Factographs”’— 
| Remit $11.75. 
| 
| 
| 
| 
| 
| 
| 


Six Months subscription with 948 REVISED “Stock Factographs’—Remit $7. (Survey not 
included.) 


Annual subscription with new 250 page $2.00 bond book covering 4,800 different bonds— 
Remit $10.50. 


PRESS OF 
C. J. O'BRIEN, INC. 
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AN ADVERTISEMENT OF THE WESTINGHOUSE ELECTRIC & MANUFACTURING 


“ELECTRICITY 


does your 
work, my dear’ 


COMPANY «+ EAST PITTSBURGH, PENNSYLVANIA 


When granddaughter says she “does her own work,” Grandma chuckles! 


HILD, did you ever touch a 
smelly old kerosene lamp?” 
Grandma asks. “Every morning, I 
used to collect a dozen from all over 
the house, fill them and trim the 
“wicks. The smoky glass chimneys 
had to be washed in hot suds, rinsed 
and polished. You make your rooms 
light as day by just snapping a switch. 
“My home had coal stoves in 


’most every room, with coal to 


carry and ashes to empty. With 
your automatic heat, there’s no 
lifting and no dirt. 

“Before I was your age, my back 
had been strained over a wash- 
board. Washing’s hardly work at 
all in that electric laundry of yours. 

“Spring cleaning was always a 
nightmare. How your father hated 
taking up those heavy carpets and 


beating them! You can spring-clean 


Westinghouse 


in a few minutes once a week with 
your vacuum cleaner. 

“Electricity does your work, my 
dear. You just boss the job!” 

e e 

And the electricity which frees 
granddaughters from drudgery, and 
gives them {eisure, light, radio and 
refrigeration, costs only about 
twenty cents a day, or less than a 


penny an hour. 
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